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No. 2502. GUARANTEE AGREEMENT’ (SECOND INDUS-
TRIAL DEVELOPMENT BANK PROJECT) BETWEEN
THE REPUBLIC OF TURKEY AND THE INTERNA-
TIONAL BANK FOR RECONSTRUCTIONAND DEVELOP-
MENT. SIGNED AT WASHINGTON, ON 10 SEPTEMBER
1953

AGREEMENT,datedSeptember10, 1953,betweenthe REPUBLIC OFTURKEY,
(hereinaftercalled the Guarantor)and INTERNATIONAL BANK FOR RECONSTRUC-

TION AND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS by an agreementof evendate herewith betweenthe Bank and
The Industrial DevelopmentBank of Turkey (hereinaftercalled theBorrower),
which agreementand the schedulestherein referredto are hereinaftercalled the
Loan Agreement2, theBankhas agreedto maketo theBorrowera loan in various
currenciesin an aggregateprincipal amount equivalent to nine million dollars
($9,000,000),on the terms and conditionsset forth in the Loan Agreement,but
only on condition that the Guarantoragreeto guaranteethe paymentof the
principal, interest and other chargeson such loan; and

WHEREAS the Guarantor,in considerationof the Bank’s entering into the
Loan Agreementwith the Borrower, has agreedto guaranteethe paymentof the
principal, interest and other chargeson such loan;

Now THEREFORE the parties hereto hereby agreeas follows

Article I

Section 1.01. The partiesto this GuaranteeAgreementacceptall the prov-
isions of Loan RegulationsNo. 4 of theBank datedOctober 15, 1952,~(a copy
of whichhasbeenattachedto the LoanAgreementas Schedule34 thereto),subject,
however,to the modificationsthereofset forth in Schedule2~to the Loan Agree-
ment (saidLoanRegulationsNo.4 as so modifiedbeing hereinaftercalledthe Loan
Regulations),with the sameforce and effect as if theywerefully set forth herein.

1 Cameinto force on 17 February 1954, upon notification by the Bank to the Government
of Turkey.

Seep. 80 of this volume.
Seep. 80 of this volume.

~ See p. 94 of this volume.
~ Seep. 94 of this volume.
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Article II

Section 2.01. Without limitation or restriction upon any of the other cov-
enantson its part in this GuaranteeAgreementcontained,the Guarantorhereby
unconditionally guarantees,as primary obligor and not as surety merely, the
dueandpunctualpaymentof the principal of, and the interestand othercharges
on, the Loan, the principal of and interest on the Bonds, and the premium, if
any, on the prepaymentof the Loan or the redemption of the Bonds.

Article III

Section 3.01. Exceptas the Bank shall otherwiseagree, if any lien shall
be createdon any assetsof the Guarantoror any of its political subdivisions
or any agencyof the Guarantoror any such political subdivision as security for
the paymentof any externaldebt, then by the creation thereof such lien shall
equally andratably securethe paymentof the principal of, and the interestand
other chargeson the Loan, andin the creationof anysuch lien expressprovision
will be madeto thateffect ; provided,however,that this Sectionshallnot applyto:

(a) any lien createdon property purchased,at the time of the purchase
thereof,solelyassecurityfor thepaymentof the purchasepriceof suchproperty; or

(b) any pledgeof commercialgoods to securedebt maturing not morethan
one year after the dateon which it is originally incurred and to be paid out of
the proceedsof sale of such commercial goods; or

(c) any pledge by T. C. Merkez Bankasi (Central Bank of the Republic of
Turkey) of anyof its assetsin the ordinarycourseof its bankingbusinessto secure
any indebtednessmaturing not more than one year after the date on which it
is originally incurred.

Section 3.02. (a) The Guarantor and the Bank shall cooperate fully to
assurethat the purposesof the Loan will be accomplished. To that end,each
of themshallfurnishto theotherall suchinformationas it shallreasonablyrequest
with regard to the generalstatusof the Loan. On the part of the Guarantor,
such information shallinclude information with respectto financialandeconomic
conditionsin the territories of the Guarantorand the international balanceof
paymentsposition of the Guarantor.

(b) The Guarantorand the Bank shall from time to time exchangeviews
through their representativeswith regard to matters relating to the purposes
of the Loan and the maintenanceof the service thereof. The suggestionsand
observationsmade by either party pursuant to any provisions of this Section
shall be receivedby the other party in a spirit of mutualcooperationand shall
be given due consideration. The Guarantor shall promptly inform the Bank
of any condition which interfereswith, or threatensto interferewith, the accom-
phishmentof the purposesof the Loan or the maintenanceof the servicethereof.

No. 2502



76 United Nations— Treaty Series 1954

(c) The Guarantor shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelated to the Loan.

Section 3.03. The principal of, andinterestand otherchargeson, the Loan
and the Bondsshall be paid without deductionfor, and free from, any taxesor
fees imposedunder the laws of the Guarantoror laws in effect in its territories
provided,however,that the provisionsof this Sectionshallnot apply to taxation
of, or fees upon, paymentsunderany Bond to a holder thereof other than the
Bank whensuchBond is beneficially ownedby anindividual or corporateresident
of the Guarantor.

Section 3.04. This GuaranteeAgreement, the Loan Agreement and the
Bondsshallbe free from any taxes or fees that shallbe imposedunderthe laws
of the Guarantoror laws in effect in its territorieson or in connectionwith the
execution, issue, delivery or registrationthereof.

Section 3.05. The principal of, and interestand otherchargeson, the Loan
and the Bonds shall be paid free from all restrictionsimposedunder the laws
of the Guarantoror laws in effect in its territories; provided, however,that the
provisionsof this Section shallnot apply to taxation of, or feesupon, payments
underanyBondto a holderthereofother than the Bank when suchBondis bene-
ficially ownedby an individual or corporateresidentof the Guarantor.

Section 3,06. (a) \~iithrespectto any investmentmade by the Borrower
underwhichanypart is providedin currencyotherthancurrencyof the Guarantor
(hereinaftercalled “foreign currency”), when and as the Borrower shall receive
any paymenton accountof the principal of, or return of the capital represented
by, such part or interest thereonor other income therefrom in currency of the
Guarantor,the Guarantoror T. C. MerkezBankasi (CentralBank of the Republic
of Turkey, hereinaftercalled“Central Bank”) will makeavailableto theBorrower
at the current official rateof exchangethe equivalentof the amountso received
n such foreign currency. The total amount of foreign currencymadeavailable
hereunderin respectof interestand other incomereceivedby the Borrowershall
not exceed the total amount payable under the Loan Agreement on account
of interest and other charges.

(b) All foreign currenciesmadeavailableto the Borrowerunderparagraph(a)
of this Section 3.06shall be paid by the Borrower into a specialaccount in the
CentralBankandshallbesubjectto withdrawalby check,draftor orderon demand
for use by the Borrower for the purpose of further investmentsand for other
operationsor to makepaymentsof principal, interestor other chargesunder the
LoanAgreement,includingprepaymentsof principalandpremium,if any,thereon.

No. 2502
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(c) Except with the consentof the Ministry of Financeof the Guarantor,
the total amountof any foreign currency madeavailable to the Borrower under
paragraph(a) of this Section 3.06shallnot at any time exceedan amount equal
to threetimes theamount of suchforeign currencytheretoforewithdrawn by the
Borrower from the Loan Account provided for in the Loan Agreement.

(d) Upon terminationof the Loan Agreement,no further currencyoperations
as describedin paragraphs(a) and (b) of this Section 3.06shall take place.

Section 3.07. The Guarantor covenantsthat it will not take any action
which would preventor materially interferewith the performanceby theBorrower
of any of the covenants,agreementsand obligationsof the Borrower in the Loan
Agreement or the Loan Regulationscontained.

Article IV

Section 4.01. The Guarantorshallendorse,in accordancewith the provisions
of the Loan Regulations,its guaranteeon the Bondsto be executedanddelivered
by the Borrower. The Minister of Financeof the Guarantorand such person
or personsas he shall designate in writing are designatedas the authorized
representativesof the Guarantorfor the purposesof Section6.12 (b) of the Loan
Regulations.

Article V

Section 5.01. The following addressesare specified for the purposes of
Section 8.01 of the Loan Regulations

For the Guarantor:Ministry of Finance,DirectorateGeneralof the Treasury,
Ankara, Turkey.

For the Bank : International Bank for Reconstructionand Development,
1818 H Street,N. W., Washington25, D. C., United Statesof America,

Section 5.02. The Minister of Financeof the Guarantoris designatedfor
the purposesof Section 8.03 of the Loan Regulations.

IN WITNESS WHEREOF, the partieshereto,acting throughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed
in their respectivenamesanddeliveredin the District of Columbia,United States
of America, as of the day and year first above written.

Republic of Turkey

By Feridun C. ERKIN

Authorized Representative

InternationalBank for Reconstructionand Development

By EugeneR. BLACK

President
No. 2502
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INTERNATIONAL BANE FOR RECONSTRUCTIONAND DEVELOPMENT

LOAN REGULATIONS No. 4, DATED 15 OCTOBER 1952

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO BORROWERSOTHER
THAN MEMBER GOVERNMENTS

[Not published herein. See United Nations, Treaty Series, Vol. 172, p. 12f

LOAN AGREEMENT

(SECOND’ INDUSTRIAL DEVELOPMENT BANK PROJECT)

AGREEMENT, dated September 10, 1953, between INTERNATIONAL BANK Fou
RECONSTRUCTIONAND DEVELOPMENT (hereinaftercalled the Bank) and the INIDUSTRIAL
DEVELOPMENTBANK OF TUREEY (hereinaftercalled the Borrower).

WHEREAS O~,October 19, 1950, the Bank madeto the Borrower a loanof an amount
equivalent to nine million dollars ($9,000,000) and is willing at this time to make to it
an additional loan in an amount equivalent to nine million dollars ($9,000,000), the

purpose of both loans being to contribute to the industrial developmentof Turkey by
enabling the Borrower to provide foreign exchangeto private enterprisesin Turkey for
specific productive developmentprojects ; and

WHEREAS the Bank has indicated its willingness to continue to participate in th
future in the financing of the Borrower’s operations,the extent of such participation to
be determinedfrom time to time by agreementbetweentheBank, theBorrower and the
Governmentof Turkey in the light of all relevantconsiderations,including progressmade
in achievingthe basicobjectivesof the Borrower, the financial position and needsof the
Borrower and the Turkish economicsituation;

Now THEREFORE,the parties heretoherebyagreeas follows:

Article I

LOAN REGULATIONS

Section1.01. The parties to this Loan Agreementacceptall theprovisions of Loan
RegulationsNo. 4 of theBank dated October15, 1952, (acopyof which hasbeenattached
hereto as Schedule32 to this Loan Agreement), subject, however, to the modifications
thereof set forth in Schedule2~to this Loan Agreement (said Loan RegulationsNo. 4
as so modified being hereinafter called the Loan Regulations), with the same force
and effect as if they were fully set forth herein.

See Loan Agreementdated 19 October 1950. United Nations, Treaty Series, Vol. 157,
p. 342.

2 Seep. 94 of this volume.
Seep. 94 of this volume.
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Article II

THE LOAN

Section2.01. The Bank agreesto lend to theBorrower, on the termsandconditions
in this Loan Agreementsetforth or referred to, anamount in variouscurrenciesequivalent
to nine million dollars ($9,000,000).

Section2.02. The Bank shall opena Loan Account on its books in the nameof the
Borrower. The amountof the Loan shall becredited to theLoan Account in instalments
as follows

(a) Thereshall beso creditedsuchamountsas shall from time to time beagreedupon
by theBank and theBorrower asrequiredto meet thereasonableadministrative expenses
of the Borrower payablein foreign currency. (For the purposesof this Loan Agreement,
the term “foreign currency” meansany currencyother than currencyof the Guarantor)

(b) When any investment project shall be approvedby the Bank asin Section 3.02
provided, there shall be so creditedan amount equal to the estimatedforeign currency
cost thereof as approved by the Bank;

(c) Additional amountsmay be so creditedby agreementbetweentheBank and the
Borrower;

provided, however, that, unless the Bank shall otherwise agree, (i) amountscredited to
the Loan Account shall not exceed in the aggregateone-fourth of the amount of the
Loan until the paid-in Capitalof theBorrower shallhavebeenincreasedto 15,750,000Turk-
ish hiras and evidence thereof satisfactoryto the Bank shall havebeen furnished to the
Bank; (ii) such amountsshall not exceedin the aggregateone-half of the amount of the
Loan until suchcapital shall have beenincreasedto 17,500,000Turkish liras andevidence
thereof satisfactory to the Bank shall have been furnished to the Bank; and (iii) such
amountsshall not exceedin the aggregatethree-fourthsof the amount of the Loan until
suchcapital shall have been increasedto IR,750,000Turkish liras and evidencethereof
satisfactory to the Bank shall have been furrnshed to the Bank. All such increasesof
capital shall be unimpaired except for taxesand generalexpenses.

Amounts credited to the Loan Account, which shall not exceed in the aggregate
the amount of the Loan, may be withdrawn from the Loan Account as provided in, and
subject to the rights of cancellationand suspensionset forth in, the Loan Regulations.

Sec/ion2.03. The Borrower shall pay to theBank a commitmentchargeat the rate
of three-fourthsof oneper cent (~/~of 1 %) per annumon theamount of the Loan stand-
ing to the credit of the Borrower from time to time in the Loan Account. Such corn-

mitment charge shall accrue from the severaldates on which amountsshall be credited
to the Loan Account to the respectivedateson which amountsshall be withdrawn by
theBorrower from the Loan Account as provided in Article IV of the Loan Regulations
or shall becancelledpursuantto Article V thereof.
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Section2.04. The Borrower shall pay interest at the rate of four and seven-eighths
per cent (4~/~%) perannum on the principal amountof the Loan withdrawn from the
Loan Account and outstandingfrom time to time.

Section2.05. Except astheBank andthe Borrowershallotherwiseagree,the charge
payablefor specialcommitmentsentered into by the Bank at the requestof the Bor-
rower pursuantto Section4.02 of the Loan Regulationsshall beat therate of one-halfof
one per cent (‘/2 of I %) per annum on the principal amount of any such special com-
mitmentsoutstandingfrom time to time,

Section 2.00. Interest and other charges shall be payable semi-annually on

February15 and August 15 in eachyear.

Section2.07. The Borrower shall repay the principal of the Loan in accordance
with theamortization scheduleset forth in Schedule11 to this Loan Agreement.

Article III

I)E5cRIPTI0N OF THE PROJECT;USE OF PROCEEDSOF THE LOAN

Section3.01. The Projectfor which theLoan is grantedis a programto contribute
to the industrial developmentof Turkey by providing creditsfor productivepurposesto
enterprisesin Turkey in which private capital is or maybe invested,andby making other
productive investmentsin suchenterprises,for specificdevelopmentprojects, all in accord-
ancewith the Statutesof theBorrower, asamendedfrom time to time, and in furtherance
of the corporatepurposesof the Borrower as therein set forth. (Such enterprisesare
hereincalled “investment enterprises” and suchspecific developmentprojects areherein
called “investment projects”).

Sec/ion3.02. The proceedsof the Loan shall be applied exclusively to the cost of
goodswhich will be required for the carrying out of the Project, including the carrying
out of suchinvestment projects as shall from time to time be approvedin writing by the
Bank. Notwithstanding the provisionsof Section 4,01 of the Loan Regulations, except
as the Bank and the Borrower shall otherwise agree, no withdrawals shall be madeon
accountof expendituresmadefor anysuchinvestmentprojectmore than 60 days prior
to the submissionof the investmentproject to the Bank for approval. Except as the
BankandtheBorrowershall otherwiseagree,no investmentprojectshall beso approved
by the Bank after three yearsfrom the Effective Date.

Section3.03. Wheneverthe Borrower shall desire to submit an investment project
to theBank for approvalthe Borrower shall submit to the Bankan applicationin such
form as shall be agreedbetweenthe Bank and the Borrower. Such application shall
containa descriptionof suchinvestmentprojectandsuchother informationas theBank
shall reasonablyrequest.

Sec/ion3.04. Any credit grantedby theBorrower to, or otherinvestmentmadeby
theBorrower in, an investmententerprisefor an investmentproject to be financedin
wholeor in part outof theproceedsof theLoan,shall begrantedormadeontermswhereby

Seep. 92 of this volume.
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the Borrower shall obtain, by the written agreementof such investment enterprise
or otherappropriatelegalmeans,rightsadequateto protecttheinterestsof theBorrower
andthe Bank, including the right to requirethat the goodsto bepurchasedwith proceeds
of the Loan shall beusedexclusively in the carrying out of suchinvestment project, the
rights to require such investment enterpriseto carry out the investment project with
due diligence and efficiency and in accordancewith sound engineeringstandards,and
the right to obtain all such information as the Borrower shall reasonably request
relating to the foregoing and to the financial condition of such investment enterprise.
Such rights shall include appropriate provision whereby further accessby suchenter-
prise to use of the proceedsof the Loan may be suspendedor terminated by the

Borrower upon failure by such investment enterpriseto carry out the terms of such
credit or other investment.

Article I V

BONDS

Section4.01. The Borrower shall executeand deliverBonds representingthe prin-
cipal amountof theLoan asprovided in the Loan Regulations.

Section4.02. Any two membersof the Board of Directorsof the Borrower acting
jointly are designatedas authorizedrepresentativesof the Borrower for the purposes
of Section6.12 (a) of theLoan Regulations.

Article V

PARTICULAR COVENANTS

Section5.01. (a) TheBorrowershallcarryout the Projectandconductits operations
in accordancewith soundbankingstandardsand underthesupervisionof qualified and
experiencedmanagement.

(b) The Borrower shall maintain recordsadequateto disclosethe use madeof the
goods, to record the progressof the Projectand of eachinvestmentproject (including
thecostthereof)andto reflectin accordancewith consistentlymaintainedsoundaccount-
ing practicesthe financial condition and operationsof the Borrower; shall enable the
Bank’s representativesto inspectany relevantrecordsanddocuments;andshall furnish
to the Bank all such information as the Bank shall reasonablyreqnestconcerningthe
expenditureof theproceedsof theLoan, the Project,thegoods,the investmentprojects
and the financial condition and operationsof the Borrower.

Section5.02. The Borrower shall exerciseits rights in relation to eachinvestment
project financed in whole or in part out of the proceedsof the Loan in suchmannerasto
protect the interestsof the Borrower and the Bank and to makeavailableto the Bank
information concerning the progressof such investment project and the use therein of
goodspurchasedwith the proceedsof the Loan.

Section5.03. (a) The Bank and the Borrower shall cooperatefully to assurethat
thepurposesof theLoan will beaccomplished. To that end, eachof them shall furnish
to theotherall suchinformationas it shallreasonablyrequestwith regardto thegeneral
statusof the Loan.
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(b) The Bank and the Borrower shall from time to time exchangeviews through
their representativeswith regardto mattersrelatingto thepurposesof theLoan andthe
maintenanceof the servicethereof. The Borrower shall promptly inform the Bank of
any condition of substantialimportancewhich interfereswith, or threatensto interfere
with, theaccomplishmentof the purposesof theLoan or the maintenanceof the service
thereof.

Section5.04. The Borrower undertakesthat, exceptas the Bank shall otherwise
agree,if anylien shall becreatedon anyassetsof theBorrower assecurityfor any debt,
suchlien will ipso facto equally andratablysecurethepaymentof theprincipal of, and
interestandother chargeson, theLoan andtheBonds,and that in the creationof any
suchlien expressprovisionwill bemadeto that effect, provided,however,that the fore-
goingprovisionsof this Sectionshall not apply to : (i) any lien createdon property,at
thetime of purchasethereof,solely as security for the paymentof thepurchaseprice of
suchproperty; (ii) any lien on commercialgoods to securea debt maturingnot more
than oneyearafter thedateon which it is originally incurredandto be paid out of the
proceedsof saleof suchcommercialgoods;or (iii) anylien arisingin the ordinarycourse
of bankingtransactionsto secureadebt maturingnot morethan one yearafter thedate
on which it is originally incurred.

Section5.05. The Borrower shall pay or causeto be paid all taxesor fees, if any,
imposedunderthelawsof theGuarantoror lawsin effect in the territoriesof theGuaran-
tor on or in connectionwith the execution,issue,delivery or registrationof this Loan
Agreement,theGuaranteeAgreementor theBonds,or thepaymentof principal, interest
or otherchargesthereunder;provided,however,that theprovisionsof this Sectionshall
not apply to taxationof, or feesupon, paymentsunder any Bond to a holderthereof
other than theBankwhen suchBond is beneficiallyownedby an individual or corporate
residentof theGuarantor.

Section5.06. TheBorrowershall payor causeto be paidall taxesandfees, if any,
imposedunderthe laws of the country or countriesin whosecurrencytheLoan andthe
Bonds arepayableor lawsin effect in theterritories of suchcountryor countrieson or in
connectionwith the execution,issue, delivery or registrationof this Loan Agreement,
theGuaranteeAgreementor the Bonds.

Section5.07. The Borrowershall makeor causeto be madeadequatearrangements
for insuranceof thegoods financedwith the proceedsof the Loan againstrisks incident
to their purchaseandimportation into theterritoriesof theGuarantor.

Section5.08. Except as the Bank and the Borrower shall otherwiseagree, the
Borrowershall not incur any debt if therebytheaggregateindebtednessof theBorrower
would exceed75,400,000Turkish liras or its equivalentin other currencies. For this
purpose,however, the term “debt” doesnot include (i) debtin favor of theGuarantor,
repayablein the currency of the Guarantoronly from that portion of the net profits
(determinedafter due allowancefor legal reservefunds) of the Borrower, during any
fiscal year of theBorrower, in excessof the amountof net profits for such fiscal year
requiredby applicablelaw to enabletheBorrower to paya dividendin cashequalto six
per cent(6 %) of its paid-in capital, all in accordancewith Law No. 5660 passedby the
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GrandNationalAssemblyof theGuarantoron March25, 1950; or (ii) debtincurredby
theBorrower in theordinarycourseof bankingtransactionsandmaturingnot more than
oneyearafter thedateon which it is originally incurred.

Article VI

REMEDIES OF THE BANK

Section6.01. (i) If anyeventspecifiedin paragraph(a), paragraph(b), paragraph(e)
or paragraph(f) of Section5.02 of theLoan Regulationsshall occurand shall continue
for aperiodof thirty days,or (ii) if anyeventspecifiedin paragraph(c) of Section5.02 of
theLoan Regulationsshall occurandshall continuefor aperiodof sixty daysafternotice
thereofshall havebeengivenby theBankto theBorrower, thenat anysubsequenttime
during thecontinuancethereof,theBank, at its option, maydeclarethe principal of the
Loan andof all theBondsthenoutstandingto bedueandpayableimmediately,andupon
any such declarationsuchprincipal shall becomedue and payableimmediately,any-
thing in this LoanAgreementor in theBondsto thecontrarynotwithstanding.

Article VII

EFFECTIVE DATE; TERMINATION

Sec/ion7.01. The following events are specified as additional conditions to the
effectivenessof this Loan Agreementwithin the meaningof Section9.01 (c) of theLoan
Regulations

(a) The subscribed capital of the Borrower shall have been increased from
12,500,000Turkish liras to 18,750,000Turkishliras; and

(b) Thepaid-incapitalof theBorrowershall havebeenincreasedfrom 12,500,000Turk-
ish liras to 14,000,000Turkish liras, suchincreaseof capital to be unimpairedexcept
for taxesand generalexpenses;and

(c) The Borrower shall, after the dateof this Loan Agreement,haveincreasedits
borrowingsfrom T.C. MerkezBankasi(CentralBankof the Republicof Turkey) or other
domesticsourcesby not less than 12,500,000Turkish liras upon termsand conditions
satisfactoryto theBank.

Section7.02. A dateninety daysafter the dateof this Loan Agreementis hereby
specifiedfor thepurposesof Section9.04of theLoan Regulations.

Article VIII

MISCELLANEOUS

Section8.01. The Closing Dateshall be five yearsafter theEffective Date.

Section8.02. The following addressesarespecifiedfor thepurposesof Section8.01
of the LoanRegulations:

For the Bank : International Bank for Reconstruction and Development,
1818 H Street,N. W., Washington25, D. C., United Statesof America.
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For the Borrower : the Industrial Development Bank of Turkey (Turkive Sinai
Kalkinma Bankasi), Anadolu Sigorta Han, Galata,Istanbul, Turkey.

IN WITNESS WHEREOF, the parties hereto, acting through their representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signed in their res-
pectivenamesand delivered in the District of Columbia,United Statesof America, as
of theday andyear first abovewritten.

InternationalBank for ReconstructionandDevelopment:

By EugeneR. BLACK

President

The Industrial DevelopmentBank of Turkey:

By E. DEMIRTAS

AuthorizedRepresentative

SCHEDULE 1

AMORTIZATION SCHEDULE

Principal Principal
Amount Amount

Outstanding Outstanding
Paymentof Al/er Each Paymento/ After Each
Principal Payment Principal Payment

Date Payment (expressed) (expressedin DatePayment (expressed) (expressedin
Due in dollars)* dollars) * Due in dollars)* dollars) *

Feb.15, 1958 . — $9.000,000 Aug. 15, 1963 424,000 4,854,000
Aug. 15, 1958 . $333,000 8.667.000 Feb.15. 1964 434,000 4,420,000
Feb. 15, 1959 . 341,000 8,326,000 Aug. 15, 1964 445,000 3,975,000
Aug. 15, 1959 . 350,000 7,976,000 Feb.15, 1965 456,000 3,519,000
Feb.15, 1960 . 358,000 7,618,000 Aug. 15, 1965 467,000 3,052,000
Aug. 15, 1960 . 367,000 7,251,000 Feb.15, 1966 479,000 2,573,000
Feb.15, 1961 . 376,000 6,875,000 Aug. 15, 1966 490,000 2,083,000
Aug. 15, 1961 . 385,000 6,490,000 Feb.15, 1967 502,000 1581,000
Feb.15, 1962 . 394,000 6,096,000 Aug. 15, 1967 514,000 1,067,000
Aug. 15, 1962 . 404,000 5,692,000 Feb.15, 1968 527,000 540,000
Feb.15, 1963 . 414,000 5,278,000 Aug. 15, 1968 540,000

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiumspayableon repaymentin
advanceof maturityof anypartof theprincipalamountof theLoan pursuantto Section
2.05 (b) of theLoan Regulationsor on the redemptionof anyBond prior to its maturity
pursuantto Section6.16of theLoanRegulations:

* To the extentthat any part of the Loan is repayablein a currencyother than dollars
(see Loan Regulations,Section3.02), the figuresin thesecolumnsrepresentdollar equivalents
determinedasfor purposesof withdrawal.
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Time of Prepaymentor Redemption Premium

Not morethan 5 yearsbeforematurity ~/2 %
More than 5 yearsbut not morethan 10 yearsbefore maturity . . . 1 %
More than 10 yearsbeforematurity I ~ %

SCHEDULE2

MomFIcATIoNs or LOAN REGULATIONS No. 41

The provisionsof Loan RegulationsNo. 4 of theBank datedOctober 15, 1952, are
modified as follows

(a) The secondsentenceof Section 2.02 of Article II thereofshall be inapplicable.

(b) The first sentenceof paragraph13 of Section 10.01 thereof shall be modified to
read asfollows

The term “goods” meansequipment, suppliesand serviceswhichare required
for the Project, including investmentprojects.

SCHEDULE3
Note:

A copyof LoanRegulationsNo. 4 of theBankdatedOctober15, 1952,was attached
to the executedcopies of the Loan Agreenlent as provided for in Section 1.01 of the
Loan Agreement.

See p. 80 of this volume,
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