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No. 2802. ECONOMIC AID AGREEMENT1 BETWEEN THE
UNITED STATES OF AMERICA AND SPAIN. SIGNED
AT MADRID, ON 26 SEPTEMBER 1953

The Governmentsof the United Statesof America and Spain

Recognizing that individual liberty, free institutions and genuine inde-
pendencein all countries,as well as defenseagainstaggression,restlargelyon the
establishmentof a sound economy

Consideringthat the Congressof the United Statesof America has enacted
legislationenabling the United Statesof America to furnish military, economic
and technical assistanceto Spain

Desiring to set forth the principles which governthe furnishing of economic
and technicalassistanceby the Governmentof the United Statesof America
under the Mutual Security Act of 1951, as amended,2 and the measureswhich
the two governmentswill undertakeindividually and togetherin furtherance
of the objectives of the said legislation

Have agreedas follows

Article I

ASSISTANCE

(a) The Governmentof the United Statesof America will furnish the Gov-
ernmentof Spain, or any person, agency or organizationwhich the latter may
designate,such economicand technicalassistanceas may be requestedby the
Governmentof Spain and approvedby the Governmentof the United States
of America under the provisions and subject to all the terms, conditions and
termination provisionsof the then applicable United Stateslaws as well as and
subject to the arrangementsprovided in this agreement.

(b) The two governmentswill establish procedureswhereby the Spanish
Governmentwill so deposit, segregateor protect all the funds allocated to or
derivedfrom any program of assistancefrom the United States in order that
such funds shallnot be subject to attachment,confiscation,seizureor any other
legal processesby any person, firm, agency,corporation,organizationor govern-
ment when, in the opinion of the United States,any such legal processwould
interferewith the attainmentof the objectivesof the said programof assistance.

~ Came into force on 26 September1953, asfrom the date of signature,in accordancewith
article X.

2 United States of America: 65 Stat. 373; U.S.C. § 1651 et seq.
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Article II

GENERAL UNDERTAKINGS

(1) In order to further the objectivesset forth in the Mutual Security Act
of 1951 andto achievethemaximumbenefitsthroughthe employmentof assistance
receivedfrom the Governmentof the United Statesof America,the Government
of Spainwill use its best endeavors

(a) To adopt or maintain the measuresnecessaryto insure the effective
and practical use of all resourcesavailable to it, including

(i) Such measuresas may be necessaryto insure that the materials
and servicesfurnishedunderthis Agreement,includingmaterialsandservices
obtainedfrom the funds depositedin the SpecialAccount underArticle V
of this Agreement,are usedonly for purposesagreedupon by the two gov-
ernments

(ii) The observationandreview of the use of such materialsandservices
through an effective and mutually acceptablefollow-up system; and

(iii) To the extent practicable, measuresto locate, identify, and put
into appropriateuseassetsandincomelocatedin the UnitedStatesof America,
its territories and possessionsand belonging to Spanish subjects. This
clausedoes not imposeany obligation on the United Statesof America to
assist in carrying out such measures.

(b) To stabilize its currency,establishor maintaina valid rateof exchange,
balanceits governmentalbudgetas soonaspracticable,createor maintain internal
financial stability, and generally restoreor maintain confidencein its monetary
system

(c) To cooperatewith the Governmentof the United Statesof America in
ensuring that any procurementfinanced with assistancefurnishedby the Gov-
ernment of the United Statesof America to the Governmentof Spainwill be
effected at reasonableprices and on reasonableterms and that the distribution
in Spain of such materialsand serviceswill be madein such a way that such
goodsand serviceswill be effectivelyutilized for thepurposefor which they were
intended;

(d) To cooperatewith the Governmentof the United States in ensuring
that any procurementsimilarly financed and made from areasoutside of the
United Statesof America,its territoriesandpossessions,will be similarly effected
at reasonablepricesandon reasonableterms,andso as to arrangethat the dollars
thereby madeavailable to the country from which the materials and services
are procured are used in a mannerconsistent with any arrangementsmade by
the Governmentof the United Statesof America with such country;

(e) To discouragecartel and monopolistic businesspracticesand business
arrangementswhich result in restricting production and increasing prices or
which curtail international trade, to encouragecompetition and productivity
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and to facilitate and stimulate the growth of international trade by reducing
barrierswhichmayhampersuchtradewhenthe attainmentof the agreedprogram
may be affected;

(f) To make as promptly as possible an agreementwith the Government
of the United Statesof America in which will be establishedfor United States
nationalsandcompaniesa systemof paymentsandinternationaltransfers,includ-
ing the progressiveconversionof their accumulatedpesetabalances

(g) To assistthe Governmentof the United Statesof America in observing
andreportingon labor conditionsin Spainas theserelateto the aims and opera-
tions of the Mutual Security Program.

(2) The Governmentof each country will

(a) Join in promoting internationalunderstandingandgood will andmain-
taining world peace;

(b) Take such action as may be mutually agreedupon to eliminate causes
of international tension

(c) Fulfill the military obligations which it has assumedin multilateral or

bilateral agreementsor treatiesto which both governmentsare parties.
(3) The Governmentof Spainwill

(a) Make, consistentwith its political and economicstability, the full con-
tribution permittedby its manpower,resources,facilities, and generaleconomic
condition to the developmentandmaintenanceof its own defensivestrengthand
the defensivestrength of the free world

(b) Takeall reasonablemeasureswhich maybe neededto developits defense
capacities; and

(c) Take appropriatestepsto insure the effective utilization of the economic
and military assistanceprovided by the United States.

Article III

GUARANTIES

Both governmentswill, upon the request of either government, consult
respectingprojectsin Spainproposedby nationals01 the United Statesof America
with regardto which the Governmentof the United Statesof Americamay appro-
priately makeguarantiesin accordancewith the provisionsof the Mutual Security
Act of 1951, as amended,as it incorporatessection 1111 (b) 3 of the Economic
CooperationAct of 1948,asamended2• With respectto suchguarantiesextending
to projects which are approvedby the Governmentof Spain, the Government
of Spain agrees

‘ The following information is given by the Department of State of the United States of
America (Treaties and Other International Acts Series2851, p. 8, footnote 1): “Should read
‘section 111.”

2 United States of America: 62 Stat. 144; 22 U.S.C. § 1509 (b) (3).
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(a) That if the Governmentof the United Statesof Americamakespayment
in United Statesdollars to any personundersuch a guaranty,the Government
of Spainwill recognizethe transferto the United Statesof any right, title or
interestof such personin assets,currency,credits, or otherpropertyon account
of which such paymentwas madeand the subrogationof the United Statesto
any claim or causeof action of suchpersonarisingin connectiontherewith. The
Governmentof Spainshall also recognizeany transferto the Governmentof the
United Statesof America pursuantto such guarantyof any compensationfor
loss coveredby suchguarantiesreceivedfrom any sourceother than the Govern-
ment of the United Statesof America

(b) That pesetaamountsacquiredby the Governmentof the United States
pursuantto such guaranteesshallnot receiveless favorabletreatmentthan that
accordedat the timeof suchacquisitionto privatefunds arising from transactions
of United Statesnationalswhich are comparableto transactionscoveredby such
guarantees,andthat suchpesetaamountswill befreely availableto theGovernment
of the United Statesof Americafor administrativeexpenditures;

(c) Thatany claim of the Governmentof the United Statesof Americaagainst
the Governmentof Spain, which results from the aforesaidsubrogation,or which
relatesto the aforesaidassets,currency,creditsor otherproperty,or anydifference
arising under this article, shall be submittedto direct negotiation betweenthe
two governments. If, within a reasonableperiod, they are unableto settle the
claim or differenceby agreement,it shallbereferredfor final bindingdetermination
to a sole arbitrator selected by mutual agreement. If the Governmentsare
unable,within a periodof threemonths,to agreeuponsuchselection,the arbitrator
shall be one who may be designatedby the Presidentof the InternationalCourt
of Justice at the requestof either Government.

Article IV

ACCESS TO CERTAIN PRODUCTS

(1) The SpanishGovernmentwill facilitate the acquisitionby the United
Statesof America, upon reasonableterms of sale, exchange,barter,or otherwise,
and in such quantitiesand for such period of time as may be agreedbetween
bothgovernmentsof thosematerialsoriginatingin Spainwhich the United States
of America might require,as the result of deficienciesor potential deficiencies
in its own resourcesand for stockpiling or other purposes. In such transactions
due regard will be taken of the requirementsof Spain for such products,both
for domesticuse as well as for its export trade. The SpanishGovernmentwill
take such specific measuresas may be necessaryto carry out the provisions of
this paragraph,including the promotion of the productionof the materials in
questionandthe removalof any hindrancesto the acquisition of such materials
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by the United Statesof Americaor their receipt. At therequestof eitherof the
two governments,negotiationswill be initiated for arrangementsnecessaryto
fulfill the provisions of this paragraph. The Governmentof the United States
of Americawill endeavorto assistthe SpanishGovernmentto increaseproduction
in Spainof materialsreferredto in this article if it is agreedthat such action is
practicable and consistent with the purposesof the Mutual Security Act, as
amended.

(2) With respectto materialsproducedoutsideof Spain,both governments,
at the requestof eitherof them, will alwayscooperatewhereverappropriateto
further the objectivesof paragraph1 of this article.

Article V

LOCAL CURRENCY

(1) The provisions of this article shall apply only with respect to economic
andtechnicalassistancewhich may be furnishedby the Governmentof the United
Statesof America on a grant basis.

(2) A specialaccount will be establishedin the Bank of Spain in the name
of the Governmentof Spain (hereinaftercalled the Special Account) in which
will be depositedpesetasin amountscommensuratewith the dollar cost to the
Governmentof the United Statesof commodities,servicesandtechnicalinforma-
tion (including any costs of processing,storing, transporting,repairing or other
services)madeavailable to the Governmentof Spainon a grantbasis underthis
Agreement. The Governmentof the United Statesof America shall, from time
to time, notify the Governmentof Spainof the dollar cost of such commodities,
servicesandtechnicalinformation and the Governmentof Spainwill thereupon
depositin the SpecialAccount the equivalentamount of pesetascomputedat
therateof exchangemutually agreedbetweenthe two governments. If, at such
time or timesof notification, the Governmentof Spainis a memberof the Inter-
national MonetaryFund andshallhaveagreedwith the InternationalMonetary
Fund upon a rate of exchange,the amount of pesetasto be depositedshall be
computedat the rate of exchangewhich shall be the par value agreedat such
time with the International Monetary Fund; provided that this agreedvalue
is the single rate applicable to the purchaseof dollars for imports into Spain.
If at the time of notification a par valuefor the pesetais agreedwith the Fund
and thereare one or more other rates applicableto the purchaseof dollars for
imports into Spain, or, if at the time of notification no parvalue for the peseta
is agreedwith theFund,the rate or ratesfor this purposeshallbemutually agreed
upon between the two Governments. The SpanishGovernmentshall be able
at any time to make advancedepositsin the SpecialAccount which shall be
creditedagainstsubsequentnotificationspursuantto this paragraph.
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(3) (a) The Governmentof the United Statesof America will, from time
to time, notify the SpanishGovernmentof its requirementsin pesetasfor admin-
istrative andoperatingexpensesincident to operationsin Spainunderthe Mutual
Security Act of 1951 and acts amendatoryor supplementarythereto, and the
SpanishGovernmentwill thereuponplace at the dispositionof the Government
of the United Statessuch sums, withdrawing them from any balancesin the
SpecialAccountin the mannerrequestedby the Governmentof the United States
in the notification. Such sumswill be chargedto the percentagereferred to in
this paragraph. Ten percent of each depositmadepursuantto this article will
be placedat the dispositionof the Governmentof the United Statesof America.
It is understoodthat the Governmentof the United Statesof Americawill not
convertfunds acquiredpursuantto this paragraphintoany othercurrencywithout
prior consultationwith the SpanishGovernment.

(b) Both Governmentswill agreeto the numberof and generalcharacteris-
tics of military facilities for mutual defense to be constructedin Spain and
the Governmentof the United Statesof America will, from time to time, notify
the Spanish Governmentof requirementsfor pesetaexpenseswhich arisefrom
the constructionand maintenanceof such military facilities. The Government
of Spainwill thereuponmakesuchamountsavailableout of anybalancesexisting
in the SpecialAccount, in themannerrequestedby the Governmentof the United
Statesin the notification.

(4) Recognizingthe priority of expensesreferred to in paragraph3 of this
article, the SpanishGovernmentmay withdraw funds from any balanceexisting
in the SpecialAccount for suchexpendituresas may be agreedperiodically with
the Governmentof the United Statesof America, and which will be in accord
with the objectivesprescribedin the Mutual Security Act of 1951, as amended.

(5) Any unencumberedbalanceremainingin the SpecialAccount upon the
termination of assistanceunderthis Agreementother than unexpendedamounts
allocatedunderparagraph3 (a) of this article, shallbe disposedof within Spain
for such purposesas may hereafterbe agreedupon by the Governmentsof the
United Statesof America and Spain; it being understoodthat the agreement
of the United Statesof America shall be subject to approvalby Act or joint
resolution of the Congressof the United Statesof America.

Article VI

CONSULTATION AND TRANSMITTAL OF INFORMATION

(1) The two Governmentswill, upon the requestof either of them, consult
regardinganymatterrelatingto the applicationof this Agreementor to operations
or arrangementscarried out pursuantto this Agreement.
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(2) The Governmentof Spainwill communicateto the Governmentof the
United Statesof America in a form and at intervals to be determinedby the
latter after consultationwith the Governmentof Spain

(a) Detailedinformationconcerningprojects,programsandmeasuresproposed
or adoptedby the Governmentof Spainto carry out theprovisionsof this Agree-
ment;

(b) Full statementsof operationsunderthis Agreement,including astatement
of the useof funds, commoditiesandservicesreceivedthereunder,suchstatements
to be madein each calendarquarter;

(c) Information relating to the Spanish economy, including national and
internationalaccounts,which the Governmentof the United Statesof America
may needto determinethe natureand scopeof operationsunderthe Agreement
and to evaluatethe effectivenessof assistancefurnished or contemplatedunder
this Agreementandgenerallythe progressrealizedin this field during the period
of this Agreement.

(3) The Governmentof Spain will assist the Governmentof the United
Statesof America to obtain information relating to the materials originating
in Spainreferredto in articleIV which is necessaryto theformulation andexecution
of the arrangementsprovided for in that article.

Article VII

PUBLICITY

(1) The Governmentof the United Statesof America and the Government
of Spainrecognizethat it is in their mutual interest that full publicity be given
to the objectivesand progressof the assistancebeing renderedpursuantto this
Agreementand that all pertinent information be madeavailable to the people
of Spain. The Spanish Governmentwill encouragethe disseminationof such
information,giving to the assistancefurnishedby the United StatesGovernment
pursuantto this Agreement, full and continuouspublicity through the press,
radio and all other available media in Spainandwill allow to the United States
Government,by agreementwith the SpanishGovernment,the use of such media
as may be required to accomplishthis purpose.

(2) The Governmentof Spainwill grant to representativesof the United
Statespressfull freedomto observeandreport on the operationof the economic
andtechnical assistanceprogramsconductedpursuantto this Agreement.

(3) The Governmentof Spainwill makepublic in Spain, in each calendar
quarter,full statementsof operationsunderthis Agreement,includinginformation
as to the use of funds, commoditiesand servicesreceived.
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Article VIII

SPECIAL ECONOMIC MISSION

(1) The Governmentof Spainagreesto receivea specialEconomic Mission
which will dischargethe responsibilitiesof the Governmentof the United States
of Americain Spainunderthis Agreement.

(2) The SpanishGovernmentwill, upon appropriatenotification from the
Ambassadorof the United Statesof America in Spain,considerthe SpecialMission
and its personnelandthe UnitedStatesSpecialRepresentativein Europeas part
of theEmbassyof theUnitedStatesof Americain Spainfor thepurposeof enjoying
the privileges and immunities accordedto that Embassyand its personnelof
comparablerank.

(3) The SpanishGovernmentwill extendfull cooperationto the personnel
of the SpecialMission andto the aforementionedU.S. Representativein Europe
and his staff. Such cooperationshall include the provision of all information
and facilities necessaryto the observationandreview of the carrying out of this
Agreement, including the use of assistancefurnished under it.

Article IX

SETTLEMENT OF CLAIMS OF NATIONALS

(1) The Governmentsof the United Statesof America andSpain agreeto
submit to the decisionof the InternationalCourt of Justiceor of a court of arbi-
tration or arbitral tribunal to be mutually agreedupon, any claim espousedor
presentedby either Governmenton behalf of one of its nationals arising as a
consequenceof governmentalmeasures(otherthanmeasurestakenby the Govern-
ment of the United Statesof America concerningenemyproperty or interests)
taken after April 3, 1948, by the other Governmentand affecting property or
interestof such national, including contractswith or concessionsgrantedby the
duly authorizedauthorities of such other Government. It is understoodthat
the undertakingof the Governmentof the United Statesof America in respect
of claims espousedby the Governmentof Spain pursuantto this paragraphis
madeunder the authority of and is limited by the terms and conditionsof the
recognitionby the United Statesof Americaof the compulsoryjurisdiction of the
International Court of Justice under Article 36 of the Statute of the Court,1

as set forth in the Declarationof the Presidentof the United Statesof America
dated August 14, 1946.2

(2) It is further understoodthat neitherGovernmentwill espouseor present
a claim pursuantto this articleuntil its nationalhasexhaustedthe administrative
and judicial proceduresof the country in which the claim arose.

1 United Nations, Treaty Series,Vol. 1, p. 9.
United Statesof America : Treaties and Other InterncetionalActs Series1598; 61 Stat.,

pt. 2, p. 1218.
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(3) The provisions of this article shall be in all respectswithout prejudice
to other rights of access,if any, of eitherGovernment,to the InternationalCourt
of Justiceor otherarbitral tribunal or to the espousaland presentationof claims
basedupon allegedviolations by either Governmentof rights and dutiesarising
under treaties, agreementsor principles of international law.

Article X

ENTRY INTO FORCE, AMENDMENT, DURATION

(1) This Agreementshall becomeeffective on this day’s date. Subject to
the provisionsof paragraphs2 and3 of this article, it shall remainin force until
June30, 1956,andunlessat leastsix monthsbeforeJune30, 1956,eitherGovern-
ment shall have given notice in writing to the other of intention to terminate
the Agreementon thatdate,it shallremainin force thereafteruntil the expiration
of six months from the dateon which suchnotice shallhavebeengiven.

(2) If during the life of this Agreement,eitherGovernmentshouldconsider
therehas beena fundamentalchangein the basic assumptionsunderlying this
Agreement,it shall so notify the other Governmentin writing and the two Gov-
ernmentswill thereuponconsultwith a view to agreeingupon the amendment,
modification or terminationof this Agreement. If, after threemonths from such
notification, the two Governmentshavenot agreedupon the action to be taken
in the circumstances,either Governmentmay give notice in writing to the other
of intention to terminate this Agreement. Then, subject to the provisions of
paragraph3 of this article, this Agreementshall terminateeither

(a) Six monthsafter dateof such notice of intention to terminate, or

(b) After such shorterperiod as may be agreedto be sufficient to ensure
that the obligationsof the Governmentof Spainare performedin respectof any
assistancewhich may continueto be furnishedby the Governmentof the United
Statesof Americaafter thedateof suchnotice ; provided,however,that article IV
and paragraph3 of articleVI shall remainin effect until two yearsafter the date
of such noticeof intention to terminate,but not later than June,30, 1956.

(3) Subsidiary agreementsand arrangementsnegotiatedpursuant to this
Agreementmay remainin force beyondthe dateof terminationof this Agreement
andthe period of effectivenessof such subsidiaryagreementsandarrangements
shallbe governedby their own terms. Article V shall remain in effect until all
the sums in the currencyof Spain required to be depositedin accordancewith
its own terms havebeendisposedof as provided in that article.
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(4) This Agreementmay be amendedat any time by agreementbetween
the two Governments.

(5) The Governmentof the United Stateswill registerthis Agreementwith
the Secretariatof the United Nations.

IN WITNESS WHEREOF the respectiverepresentatives,duly authorized for

the purpose,havesigned the presentAgreement.
DONE at Madrid, in duplicate, in the English and Spanishlanguages,both

texts authentic, this 26th day of September,1953.

For the Governmentof the United Statesof America

The Ambassadorof the United Statesof America
JamesClementDUNN

[SEAL]

ANNEX

INTERPRETATIVE NOTES

(1) It is understoodthat the requirementsof paragraph(1) (a) of article II, relating
to the adoption of measuresfor the efficient useof resources,would include, with respect
to commodities furnished under the Agreement, effective measures for safeguarding
such commodities and for preventing their diversion to illegal or irregular markets or
channels of trade.

(2) It is understood that paragraph (1) (c) of article II does not diminish the right
and responsibility of the United Statesof America to specify whatever terms and condi-
tions of aid are deemed necessary.

(3) It is understood that the businesspractices and businessarrangements referred
to in paragraph (1) (e) of article II mean

(a) Fixing prices, terms or conditions to be observed in dealing with others in the
purchase, sale or lease of any product;

(b) Excluding enterprises from, or allocating or dividing any territorial market
or field of businessactivity, or allocating customers, or fixing sales quotas or purchase
quotas;

(c) Discriminating against particular enterprises;

(d) Limiting production or fixing production quotas;

(e) Preventing by agreement the development or application of technology or
invention whether patented or unpatented;

(f) Extending the use of rights under patents, trade marks or copyrights granted
by either country to matterswhich, accordingto its laws and regulations,are not within
the scopeof such grants, or to productsor conditions of production, use or sale which
are likewise not the subject of such grants; and
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(g) Such other practices as the two governmentsmay agree to include.

(4) It is understoodthat the agreementreferred to in section (1), paragraph(/),
of article II will provide a system of conversionof pesetabalanceswhich takes into
accountat all times fluctuations in Spanishdollar availabilities.

(5) It is understoodthat the United Statesof America does not intend to resell
within Spain any of the materialswhich it may acquire pursuantto paragraph(1) of
article IV.

(6) It is understoodthat the time of notification to which referenceis made in
article V, paragraph2, for the purposeof determiningthe rate of exchangeto be used
in computing the depositsto be madeupon notifications to the Governmentof Spain
of the indicateddollar costs of commodities,services,and technical information shaU,
in the caseof eachnotification covering a disbursementperiod, be deemedto be the
dateof the last day of the disbursementperiod coveredby the notification.

(7) It is understoodthat it is thesenseandintent of thelast sentenceof paragraph(2)
of article V that the Governmentof Spainwill makearrangementsto assurethat the
amountsof pesetason deposit in the SpecialAccount aresufficient at all timesto permit
the Governmentof the United Statesto meetits obligations for pesetapaymentsfor
the purposescontemplatedby this Agreement. The United States will, whenever
necessary,inform the SpanishGovernmentof its requirementsfor pesetasand agrees
that its requeststo theSpanishGovernmentto meetsuchrequirementsshall not exceed
the amount of economicand technical assistancefirmly allotted to Spain on a grant
basis at the time of making such requests.

(8) It is understoodthat any agreementswhich might be arrived at pursuant to
paragraph(1) of article IX would be subjectto approval by the Senateof the United
Statesof America.

JamesClement DUNN
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