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No. 2738. LOAN AGREEMENT’ (SUPPLEMENTARYHIGH-
WAY PROJECT) BETWEEN THE REPUBLIC OF CO-
LOMBIA AND THE INTERNATIONAL BANK FOR RE-
CONSTRUCTION AND DEVELOPMENT. SIGNED AT
WASHINGTON, ON 10 SEPTEMBER 1953

AGREEMENT, datedSeptember10, 1953, between REPUBLIC OF COLOMBIA

(hereinaftercalledthe Borrower) and INTERNATIoNAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT (hereinaftercalled the Bank).

WHEREAS by a Loan AgreementdatedApril 10, 1951,2betweentheBorrower
andtheBank, theBankagreedto lendto theBorroweron thetermsandconditions
thereinset forth the sum of $16,500,000or the equivalent thereof in currencies
other than dollars as provided therein for the rehabilitation of the parts of the
highway systemof the Borrower therein specified; and

WHEREAS said Loan Agreementwas amendedon June20, 1952, to increase

from 15 percentto 50 percent the percentageof roadsto be pavedaspart of the
projectthereindescribed(saidLoanAgreementdatedApril 10, 1951,asso amended,
beinghereinafterin thisAgreementcalledtheFirst HighwayLoanAgreement); and

WHEREAStheBankhasagreedto makean additionalloanfor therehabilitation
andimprovementof, andthe establishmentand initial operationof amaintenance
program for, the national highway systemof the Borrower;

Now THEREFORE, the partiesheretoagreeas follows

Article I

LOAN REGULATIONS; SPECIAL DEFINITIONS

Section 1.01. The Parties to this Agreementaccept all the provisions of
Loan RegulationsNo. 33 of the Bank datedOctober15, 1952 (hereinaftercalled
the Loan Regulations),with the sameforce and effect as if they were fully set
forth herein.

1 Cameinto force on 21 December1954, uponnotification by the Bank to the Government
of the Republicof Colombia.

8 United Nations, Treaty Series,Vol. 158, p. 155.
8 See p. 26 of this volume.
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Section 1.02. Except where the context otherwiserequires, the following
termshavethefollowing meaningswhereverusedin this Agreementor anySchedule
hereto

(a) The term “Projects” shall be deemedto mean the Projectdescribedin
Schedule2 of this Agreement1andthe project describedin Schedule2
of the First Highway Loan Agreement2as modified in this Agreement.~

(b) The term “Agency” shall mean any agency or instrumentality of the
Borrower or of any political subdivisionof the Borrowerandshall include
any institution or organization which is owned or controlled directly
or indirectly by the Borrower or by any political subdivision of the
Borrower or the operationsof which are conducted primarily in the
interestof or for account of the Borrower or any political subdivision
of the Borrower.

Article II

THE LOAN

Section2.01. The Bank agreesto lend to the Borrower, on the terms and
conditionshereinafterin this Agreementset forth or referredto, the sumof fourteen
million three hundred fifty thousand dollars ($14,350,000), or the equivalent
thereof in currenciesother than dollars.

Section 2.02. The Bank shallopena Loan Accounton its booksin the name
of theBorrower andshall credit to such Accountthe amount of the Loan. The
amount of the Loan may be withdrawn from the Loan Account asprovided in,
and subject to the rights of cancellationand suspensionset forth in, the Loan
Regulations.

Section 2.03. The Borrower shall pay to the Bank a commitment charge
at the rateof three-quartersof onepercent (3/4 of 1 %) per annum on the principal
amount of the Loan not so withdrawn from time to time. The date specified
for the purposesof Section 2.02 of the Loan Regulationsis the Effective Date
or 60 days after the dateof this Agreement,whichevershallbe the earlier.

Section 2.04. The Borrowershallpayinterestat the rateof four andthree-
fourthspercent (48/4 %) perannumon the principal amountof the Loansowith-
drawn and outstandingfrom time to time.

Section 2.05. Except as the Borrower and the Bank shall otherwiseagree,
the chargepayable for special commitmentsentered into by the Bank at the
requestof the Borrower pursuantto Section 4.02of the Loan Regulationsshall
be at the rateof one-halfof one percent (1/2 of 1 %) per annumon the principal
amount of such specialcommitmentsoutstanding.

1 Seep. 22 of this volume.
‘ United Nations, Treaty Series,Vol. 158, p. 168.
2 See p. 28 of this volume.
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Section 2.06. Interest and other charges shall be payable semi-annually
on May 15 and November 15 in eachyear.

Section 2.07. TheBorrowershallrepaythe principalof theLoan in accordance
with the amortizationschedulesetforth in SchedulejI to this Agreement.

Article III

UsE or PROCEEDSOF THE LOAN

Section 3.01. The Borrower shall causethe proceeds of the Loan to be
applied exclusivelyto the cost of goods which will be requiredfor the carrying
out of the Project as describedin Schedule2 hereof. The specific goodsto be
purchasedout of the proceedsof the Loan shall be determinedby agreement
betweenthe Bank andthe Borrower, and the list of such goodsmay be modified
from time to time by agreementbetween them.

Section 3.02. The Borrower shall causeall goodspurchasedin whole or in
part with the proceedsof the Loan to be used in the territories of the Borrower
exclusively in the carrying out of the Project.

Section 3.03. All contractsenteredinto by the Borrower for the carrying
out of the Project or for the purchaseof goodsto be usedin the carrying out of
the Projectshallbe in form andsubstancesatisfactoryto theBank. No contractor
under any such contract approvedby the Bank and providing for construction
work on any of the roads listed in Schedule2 hereof shall be permitted,without
the prior approval of the Bank, to subcontractmore than 10 per cent in value
of such constructionwork provided for in such contract.

Article IV

BONDS

Section 4.02. The Borrower shall executeand deliver Bonds representing

the principal amount of the Loan as provided in the Loan Regulations.

Section 4.02. The Minister of Financeof the Borrower and such personor
personsas he shallappoint in writing aredesignatedasauthorizedrepresentatives
of the Borrower for the purposesof Section6.12of the Loan Regulations.

Article V

PARTICULAR COVENANTS

Section 5.01. (a) The Borrower shall causethe carrying out of the Project
to proceed with due diligence and efficiency and in conformity with sound
engineeringpractice.

1 See p. 20 of this volume.
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(b) The Borrower shall causeto be furnished to the Bank, promptly upon
their preparation,the plans and specificationsfor the Project and any material
modifications subsequentlymade therein.

(c) TheBorrowershall causeto be maintainedrecordsshowingthe usemade
of the goodsand the progressof the Project (including the cost thereof) ; shall
enablethe Bank’s representativesto examinethe Project, the goods and any
relevantrecordsanddocuments; andshall furnishto theBankall suchinformation
as the Bank shallreasonablyrequestconcerningthegoodsandthe Project.

Section 5.02. (a) The Borrower and the Bank shall cooperate fully to
assurethat the purposesof the Loan will be accomplished. To that end, each
of themshallfurnishto the otherall suchinformation as it shall reasonablyrequest
with regard to the general statusof the Loan. On the part of the Borrower,
suchinformation shallinclude information with respectto financialand economic
conditions in the territories of the Borrower and the international balanceof
paymentsposition of the Borrower.

(b) The Borrower and the Bank shall from time to time exchangeviews
through their representativeswith regard to matters relating to the purposes
of the Loan and the maintenanceof the service thereof. The Borrower shall
promptly inform the Bank of any condition which shall arise that shall interfere
with, or threatento interfere with, the accomplishmentof the purposesof the
Loan or the maintenanceof the service thereof.

(c) The Borrower shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territories of the Borrower
for purposesrelated to the Loan.

Section 5.03. It is the mutual intentionof the Borrower andthe Bank that
no other externaldebt shall enjoy any priority over the Loan by way of a lien
on governmentalassets. To that end, the Borrower undertakesthat, except
as theBankshall otherwiseagree,if any lien shallbecreatedon any assetsof the
Borrower or any of its political subdivisions or any Agency as securityfor the
paymentof any externaldebt,suchlien will ipso facto equallyandratablysecure
the paymentof the principal of, andthe interestandother chargeson, the Loan
and the Bonds, and that in the creation of any such lien expressprovision will
be madeto that effect; provided, however, that the foregoingprovisions of this
Section shall not apply (a) to any lien createdon any property, at the time of
purchasethereof,solely assecurityfor the paymentof the purchasepriceof such
property; or (b) to any lien createdon commercialgoodsto securedebtmaturing
not more than one year after the dateon which it is originally incurred andto
be paid out of the proceedsof sale of such commercial goods.

No. 2738
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Section 5.04. The principal of, and interestand other chargeson, the Loan
andthe Bonds shall be paid without deduction for, and free from, any taxesor
feesimposedunderthe laws of the Borrower or laws in effect in its territories
provided,however,that the provisionsof this Section shallnot apply to taxation
of, or fees upon, paymentsunderany Bond to a holder thereof other than the
Bank whensuchBondis beneficially ownedby an individual or corporateresident
of the Borrower.

Section 5.05. This Agreementand the Bonds shall be free from any taxes
or feesthat shallbe imposedunderthe laws of the Borrower or laws in effect in
its territorieson or in connectionwith the execution,issue,deliveryor registration
thereofandthe Borrowershallpay all suchtaxesandfees,if any, imposedunder
the laws of the countryor countriesin whosecurrencythe Loan andthe Bonds
arepayableor laws in effect in the territoriesof suchcountry or countries.

Section5.06. The principal of, and interestandother chargeson, the Loan
and the Bonds shall be paid free from all restrictions imposedunder the laws
of the Borrower or laws in effect in its territories.

Section 5.07. The Borrower shall satisfy the Bank that adequatearran-
gementshavebeenmadeto insure the goods financedwith the proceedsof the
Loan againstrisks incident to their purchaseand importationinto the territories
of the Borrower.

Section 5.08. In order to assurethe diligent and efficient carrying out of
the Projectsandthe most economicalandeffective use of the resourcesavailable
for that purpose,the Borrowershallnot, without the prior approvalof theBank,
until theconstructionincludedin the Projectsis completed,(a) permit anymachi-
nery or equipmentnow usedor heretoforeor hereafteracquired for use in the
Projectsto be usedon roadsnot listed in Schedule2 hereofotherthan machinery
or equipmentacquiredunderthe maintenanceprogramreferredto in Section5.09
of this Agreementor (b) permit any work on roadsnot listed in Schedule2 hereof
to be awardedto or doneby any person,firm or othercontractornow or hereafter
doing any substantialwork on any of the roadsso listed.

Section 5.09. The Borrower and the Bank recognize the importance of
adequatemaintenanceof the roadsincludedin the Borrower’s national highway
systemandthat the Loan, andthe loan provided for in the First Highway Loan
Agreement,can achieve their purposeof improving Colombianhighways only
if prompt measuresare taken to provide for the maintenanceof that system.

No. 2738
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Therefore,the Borrower shallpromptly causeto be adoptedand put into effect
a maintenanceprogram substantiallyin the form of the maintenanceprogram
describedin MaintenanceDocumentNo. 1 of the Ministry of Public Works of the
Borrower,datedAugust 19, 1953,entitled“A Programfor Maintenanceof National
Highways in Colombia”. The Borrowershallat all timescausesuchmaintenance
programto be fully carriedout and shall do everythingnecessaryto assurethat
the Colombian national highway systemis fully and adequatelymaintainedin
accordancewith the principles set forth in that program. Without limiting
the obligationof the Borrowerat all timesto maintainits nationalhighwaysystem
fully and adequately,the Borrower shall before making any substantialchanges
in the maintenanceprogram adoptedby it consultwith the Bank and seekits
views with respectto any such changes. The Borrower shall consult frequently
with the Bank with respectto the maintenanceoperationsof the Borrower and
the effectivenessof its maintenanceprogram.

Section5.10. The Borrower and the Bank are agreedthat the Borrower’s
highwayconstructionresourcesmust as far as possiblebe concentratedon the
carrying out of the Projects and that constructionor reconstructionof roads
not included in the Projectsshould be limited. Therefore,the Borrower agrees
that it will not, without the prior approvalof the Bank, until the construction
included in the Projects is completed, (a) construct or reconstruct any roads
not listed in Schedule2 or Schedule31 hereof or (b) appropriatefor expenditure
in 1954, or spend in 1954, more than 10 million pesos for the constructionor
reconstructionof the roads listed in Schedule3 hereof.

Section 5,11. TheBorrowershallat all timesmakeavailableby appropriation
or otherwisefor disbursement,promptly as they areneeded,all sumswhich shall
be required for the carrying out of the Projects and the proper maintenanceof 7
its national highway system. Without limiting the foregoing, the Borrower
shall, exceptas the Bank shallotherwiseagree,appropriateor causeto be appro-
priatedby specifically namedappropriationsin a specific article of the budget
the following amounts

(a) 30,000,000 Colombian Pesosfor the Projects (other than maintenance)
in the calendaryear 1953;

(b) 39,000,000ColombianPesosfor the samepurposein 1954;
(c) 23,600,000Colombian Pesossolely for maintenancein 1954.

The abovesumsshall be in additionto all amountsheretoforeappropriated
or otherwisemadeavailablefor suchpurposesandin additionto all otheramounts
specifically required to be appropriatedfor such purposesunderthe provisions
of the First Highway Loan Agreementandthe agreementdatedJune 20, 1952,
amendingthe Loan AgreementdatedApril 10, 1951. Any sums appropriated

1 See p. 26 of this volume.
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in accordancewith this Section5.11 shall be usedonly for the respectivepurposes
for which they wereappropriated,andif notcompletelyexpendedin onebudgetary
year shall be carriedover to the next budgetaryyear or yearsand usedonly for
such respectivepurposes.

Section 5.12. Without limiting any other obligation herein contained,the
Borrowershalldo all thingsnecessaryto assurethat its currencywill be converted
into dollars or other foreignexchangeto the extent necessaryfor the acquisition
of all goods,including asphalt,required for carrying out the Projects and not
financedthrough the Loan or the loan provided for in the First Highway Loan
Agreement.

Article VI

REMEDIES OF THE BANK

Section 6.01. If any event specified in paragraph(a) or paragraph(b) of
Section5.02 of the Loan Regulationsshall occur and shall continuefor a period
of thirty days or if anyeventspecifiedin paragraph(c) of Section5.02 or specified
pursuantto paragraph(h) of Section 5.02 of the Loan Regulationsshall occur
and shall continuefor a periodof sixty days after noticethereofshall havebeen
given by the Bank to the Borrower, then at any subsequenttime during the
continuancethereof, the Bank, at its option, may declarethe principal of the
Loan andof all the Bonds then outstandingto be due and payableimmediately,
and upon any such declarationsuch principal shall becomedue and payable
immediately, anything in this Agreementor in the Bonds to the contrary not-
withstanding.

Section 6.02. The following is specified as an event for the purposesof
Section5.02 (.Ii) of the Loan Regulations: Any eventoriginally specified in par-
agraph(c) of Section5.02 of LoanRegulationsNo. 3 of theBankdatedDecember6,
19501 with referenceto the First Highway Loan Agreementshall haveoccurred.

Article VII

EFFECTIVE DATE; TERMINATION

Section 7.01. The following events are specified as additional conditions
to the effectivenessof this Agreementwithin the meaningof Section 9.01 (b)
of the Loan Regulations

(a) The Congressof the Borrower shall haveapprovedthis Agreement,the

Loan and the carrying out of the Project, and shall have authorized

1 United Nations, Treaty Series, Vol. 158, p. 170.
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the adoption and continuanceof the maintenanceprogram referredto
in Section 5.09 of this Agreementand shall havevalidly authorizedthe
doing of all things which shall be necessaryfor the carrying out of that
program.

(b) The Borrower shall have causedto be appropriatedfor 1953 the sum
of 30,000,000ColombianPesosfor carrying out the Projects,other than
maintenance,as providedin paragraph (a) of Section5.11 of this Agree-
ment.

Section 7.02. A datesixty days after the dateof this Agreementis hereby
specified for the purposesof Section 9.04 of the Loan Regulations.

Article VIII

MODIFICATION OF FIRST HIGHWAY LOAN AGREEMENT

Section8.01. Thelist of specific works to be completed setforth in Schedule2
to the Loan AgreementdatedApril 10, 1951 is hereby amendedto read as set
forth in Schedule2 to this Agreement.

Section8.02. Section 4.03 (b) of the Loan AgreementdatedApril 10, 1951.
is hereby deleted.

Section8.03. For the purposes of the First Highway Loan Agreement,
paragraph(c) of Section5.02 of LoanRegulations No. 3 of theBank,datedDecem-
ber 6, 1950, is hereby amendedto read as follows

“(c) A default shallhaveoccurredin the performanceof anyother covenant
or agreementon the part of the Borrower underthe Loan Agreement
or the Bonds or under the Loan AgreementdatedSeptember10, 1953,
or the Bonds thereinprovided for.”

Section 8.04. Except as provided in this Agreement the First Highway
Loan Agreement shall remain in full force and effect.

Article IX

MISCELLANEOUS

Section 9.01. The Closing Date shall be June 30, 1956.

Section 9.02. The following addressesare specified for the purposes of
Section 8.01 of the Loan Regulations

Forthe Borrower: Ministro de Hacienday Crédito Pi~iblico,Bogota, Colombia.
For the Bank : InternationalBank for Reconstructionand Development,

1818 H Street,N. W., Washington25, D. C., United Statesof America.

Section 9.03. The Minister of Financeor the Minister of Public Works of
the Borrower in office at the time in questionis designatedfor the purposesof
Section 8.03 of the Loan Regulatiqns.

No, 2738



20 United Nations— Treaty Series 1955

Section 9.04. The Minister of Public Works of the Borrower may, by agree-
ment with the Bank,modify Schedule2 hereofandSchedule2 of the First Highway
Loan Agreement as hereby amended,including without limitation the roads,
work and types of surfacetreatmentspecified therein.

IN WITNESS WHEREOFthe partieshereto,actingthroughtheir representatives
thereuntoduly authorized, have caused this Agreement to be signed in their
respectivenames and delivered in the District of Columbia, United States of
America, as of the day and year first above written.

Republic of Colombia

By EduardoZULETA ANGEL

AuthorizedRepresentative

International Bank for Reconstructionand Development

By EugeneR. BLACK

President

SCHEDULE 1

AMORTIZATION SCHEDULE

PREMrtJMS OK PREPAYMENT AND REDEMPTION

The following percentagesare specified as the premiums payable on repayment
in advanceof maturity of any part of the principal amount of the Loan pursuant to

* To the extent that any part of the Loan is repayable in a currencyother than dollars
(see Loan Regulations,Section3.02), the figures in these columns representdollar equivalents
determined as for purposes of withdrawal.

Principal
A;nount

Outstanding
Paymentci After
Principal EachPayment

Date (expressed (expressed
PaymentDue in dollars)* in dollars)*

Nov. 15, 1955 . — $14,350,000
May 15, 1956 . $748,000 13,602,000
Nov. 15, 1956 . 765,000 12,837,000
May 15, 1957 . 784,000 12,053,000
Nov. 15, 1957 . 802,000 11,251,000
May 15, 1958 . 821,000 10,430,000
Nov. 15, 1958 . 841,000 9,589,000
May 15, 1959 . 861,000 8,728,000
Nov. 15, 1959 . 881,000 7,847,000

Principal
Amount

Outstanding
Paymentof After
Principal Each Payment

Date (expressed (expressed
PaymentDue in dollars)* in dollars) ~‘

May 15, 1960 . $902,000 $6,945,000
Nov. 15, 1960 . 924,000 6,021,000
May 15, 1961 . 945,000 5,076,001)
Nov. 15, 1961 . 968,000 4,108000
May 15, 1962 . 991,000 3,117,000
Nov. 15, 1962 . 1,015,000 2,102,000
May 15, 1963 . 1,039,000 1,063,000
Nov. 15, 1963 . 1,063,000 —‘—

No. 2738
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Section 2.05(b) of the Loan Regulations or on the redemption of any Bond prior to its
maturity pursuant to Section 6.16 of the Loan Regulations

Time of Prepaymentor Redemption Premium

Not more than 1 year beforematurity

More than 1 yearand not more than 3 yearsbefore maturity

More than 3 yearsand not morethan 5 yearsbefore maturity

More than 5 yearsand not more than 7 years before maturity

More than7 yearsbeforematurity

SCHEDULE 2

DESCRIPTION OF THE PROJECT

(a) Additions to and changesin the project originally provided for in the First
Highway Loan Agreementand the useof additional machineryand equipmentto permit
themorerapid andeffectivecompletion of therevisedproject andthe meetingof adequate
engineeringstandards.

(b) An increasein the numberof roadsto be paved. About 82 ~/aper cent of the
roadslisted below will be paved insteadof 50 per cent of the roadsprovided for in the

First Highway Loan Agreement.

(c) The establishmentand carrying out by the Borrower of a maintenanceprogram
for its national highway system.

The roads to be financedby the Bank, through the Loan and the loan provided for
in the First Highway Loan Agreement,and the work to be doneon eachsuchroad are:

A. Roads to be constructedor reconstructedand paved

Tunja
Barbosa
Ciba
Socorro
San Gil
Piedecuesta
Bucaramanga
Pamplona
Cucuta

Barbosa
Guespa
Socorro
San Gil
Piedecuesta
Bucaramanga
Pamplona
Cucuta
Venezuelaborder

75 Surfacetreatment
12 Surfacetreatment
32 Surfacetreatment
26 SealCoat
87 Surfacetreatment
22 SealCoat

130 Surfacetreatment
75 Penetration
16 SealCoat

61 SI/4
61 /4
61

14

6.0 Seal
61 /4
6.0 Seal
61 /4

6.1 2
6.0 Seal

By-pass
Girardot
ArbelaezJct.

5 Penetration
78 Roadmix
63 Penetration

6.1 2
7.0 2
7.0 2

1/ 0-
/2 /0

31 0/
/4 /0

1 %
1 ~‘ 0//2 /0

2%

The Project includes

From
Length

To Kilometers
Typeof

Surfacing

Paving
Width
Meters

Paving
Thickness

Inches

Cucuta
Ibague
Girardot
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Paving Paving
Length Typeof Width Thickness

From To Kilometers Surfacing Meters Inches

ArbelaezJet. Fusagasuga 6 Penetration 7.0 2

Fusagasuga Soachaby-pass 44 SealCoat 6.0 Seal

Soachaby-pass 6 Hot mix 7.0 21/3

Soachaby-pass Bogota 10 SealCoat 7.0 Seal

Facatativa Los Alpes 12 SealCoat 7.0 Seal
Los Alpes Sasaima 31 Surfacetreatment 6.1 1/4

Sasaima Km. 84 5 Penetration 7.0 2
Km. 84 Villeta 4 Surfacetreatment 6.1 3/4

Villeta Honda 72 Surfacetreatment 6.1 3/4

Honda La Dorada 35 Penetration 7.0 2
Murillo Calarca 90 Penetration 6.4 21/2

Armenia Ibague 96 Penetration 6.7 avg. 21/3

Cartago Pereira 27 Penetration 6.3 avg. 21/3

Percira(Km. 4) Manizales 53 Penetration 6.2 21f~avg

Manizales(Km. 8) Km. 37 29 Surfacetreatment 6.2

Km. 80 Honda 62 Roadmix 6.2 1~/3
Taraza Sincelejo 256 Surfacetreatment 6.5 3/4

Sincelejo Ovejas 46 Roadmix 5.5 2
Ovejas Sincerin 100 Surfacetreatment 5.5
Sincerin Cartagena 48 Roadmix 5.5 2
Cartagena

(Caiman) Barranquilla 127 Roadmix 6.5 2’/2
Dinal Sabaleta 22 Hot mix 6.1 3
Saladito Km. 4 8 Hot mix 6.1 3
Cali Palmira 26 Hot mix 6.7 2
Palmira Amaine 9 Hot mix 6.7 2
Amaine Tulua 69 Surfacetreatment 6.7
Tulua Cartago 95 Hot mix 6,7 2
Cerritos Cauya 62 Hot mix 6.7 2
Cauya Versalles 161 Surfacetreatment 6.7 3/4

Versalles Medellin 56 Hot mix 6.7 2
Medellin Hatillo 35 Hot mix 6.7 2
Hatillo Yarumal 103 Surfacetreatment 6.7 3/4

Yarunial Taraza 117 SurfacetreatnIent 6.7 3/4
Cauya Arauca 28 Surfacetreatment 6.7 8/4

Arauca Km. 10 28 Hot mix 6.3 3

Total paving 2,599 Km.
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B. Roads on which base only will be constructed or reconstructed

Length
From To Kilometers

Guespa Ciba 63
Gamarra Ocana 82
Platinal Bucaramanga 180
ManizalesKm. 37 Km. 80, Honda 43
Sabajeta Km. 34 82
Km. 34 Saladito 22
Lobo Guerrero Km. 34 28 (Cali—Buenaventuraroad)
Lobe Guerrero Buenaventura 52
Armenia Pereira (Maintenanceonly)

Total, baseonly 552 Km.

SCHEDULE 3

OTHER ROADS PROPOSED TO BE CONSTRUCTED OR RECONSTRUCTED

BY THE BORROWER

The roadswhich the Borrower presentlyintends to construct or reconstruct,in addi-
tion to those listed in Schedule2, are

1) With 1954 Funds u~ to 10,000,000 Pesos

Highways

Sonson — Dorada
Cali — Popayan
Popayan — Pasto — Frontera
Neiva — Garzon — Florencia
Neiva — Natagaima Castilla — Espinal
Caqueza— Villavicencio
Zipaquira — Chiquinquira — Barbosa
Sogamoso— Pajarito
San Roque — Rinconhondo— Becerril
Quibdo — Yuto
Quibdo — Bolivar — Bolonibolo
Buga .- Lobo Guerrero
Cienaga — Barranquilla
Cucuta — Catatumbo

2) By contractor with own equipmentagainst tuture payment (about 2,500,000 Pesos)

Highways

Sahagun — Monteria

INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 3, DATED 15 OCTOBER 1952

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO MEMBER GOVERNMENTS

[Not published herein. See United Nations, Treaty Series, Vol. 165, p. 252.]
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AGREEMENT1 AMENDING THE LOAN AGREEMENT DATED
10 SEPTEMBER 1953 BETWEEN THE REPUBLIC OF
COLOMBIA AND THE INTERNATIONAL BANK FOR
RECONSTRUCTION AND DEVELOPMENT. SIGNED AT
WASHINGTON, ON 4 NOVEMBER 1954

AGREEMENT, datedNovember 4, 1954, betweenREPUBLIC OF COLOMBIA

(hereinaftercalledthe Borrower) and INTERNATIONAL BANK FOR RECONSTRUCTION

AND DEVELOPMENT (hereinaftercalled the Bank).
WHEREAS the Borrowerand the Bank have signed a Loan Agreement(Sup-

plementaryHighway Project) datedSeptember10, 19532 (hereinaftercalled tile
Loan Agreement); and

WHEREAS the Loan Agreement is not yet effective; and
WHEREAS the partiesheretodesireto amendthe Loan Agreementin certain

respects

Now THEREFORE the parties hereto agreeas follows

Section 1.01. The Loan Agreementshall be amendedas follows

(a) Section 5.10 shall read as follows

Section 5.10. The Borrower.andthe Bank are agreedthat the Borrower’s
highway constructionresourcesmust as far as possiblebe concentratedon the
carrying out of the Projects and that constructionor reconstructionof roads
not included in the Projectsshould be limited. Therefore,the Borrower agrees
that it will not, without the prior approvalof theBank,spendin 1954 more than
26 million pesos for the constructionor reconstructionof roadsnot included in
the Projects. Thereafter, until the Projects shall have been completed, tile
Borrowerwill from time to time consultwith theBankasto roadsto beconstructed
or reconstructedoutsidethe Projectsand amountsto be expendedtherefor.

(b) Section 5.11 shall read as follows

Section 5.11. TheBorrowershallat all timesmakeavailableby appropriation
or otherwise,for disbursementpromptly as they areneeded,all sumswhich shall
be requiredfor the carrying out of the Projectsandthe proper maintenanceof
its national highway system.

(c) Section 6.01 shall read as follows

Section 6.01. If at the endof the state of siegewhich is now in effect, any
Congressionalauthorizationor ratification shallbe neededto enabletheBorrower

Came into force on 21 December 1954, date of the entry into force of the Loan
Agreement,in accordancewith Section 2.01, p. 34 of this volume.

~ See p. 3 of this volume.
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to fulfill any of its obligations to carry out the Project, includingthe maintenance
program referred to in Section 5.09 of this Agreement,and such authorization
or ratificationshallnot havebeenobtained,or if any eventspecifiedin paragraph
(a) or paragraph(b) of Section 5.02 of the Loan Regulationsshall occur andshall
continuefor a period of thirty days or if any eventspecified in paragraph(c) of
Section 5.02 or specifiedpursuantto paragraph(Ii) of Section 5.02 of the Loan
Regulationsshall occur and shall continuefor a periodof sixty days after notice
thereofshallhavebeengiven by theBank to theBorrower, thenat any subsequent
time during the continuancethereof, the Bank, at its option, may declarethe
principal of the Loan andof all the Bondsthenoutstandingto be dueand payable
immediately,andupon any suchdeclarationsuch principal shallbecomedueand
payableimmediately,anythingin this Agreementor in the Bondsto the contrary
notwithstanding.

(d) A new sectionshall be addedto Article VI as follows

Section 6.03. Section 5.02 of the Loan Regulationsshall be amendedby
the addition of the following clause

(i) If at the endof the stateof siegewhich is now in effect anyCongres-
sional authorizationor ratification shall be neededto enablethe Borrower
to fulfill any of its obligations to carry out the Project, including the main-
tenanceprogramreferredto in Section5.09 of the Loan Agreement,andsuch
authorizationor ratification shall not have been obtained.

(e) Section 7.01 shall read as follows

Section 7.01. The following event is Specified as an additional condition
to the effectivenessof this Agreementwithin the meaningof Section 9.01 (b)
of the Loan Regulations: The Borrowershallhavetakenall actionpossibleunder
theexistingstateof siegeto authorizethe carryingoutof the Project, the adoption
and continuanceof the maintenanceprogramreferredto in Section 5.09 of this
Agreement,the doing of all things which shallbe necessaryfor the carrying out
of that program,and the carrying out of all other obligationsof the Borrower
underthis Agreement,both for the duration of the state of siege and after the
state of siege has ended.

(/) A new sectionshall be addedat the end of Article VII as follows

Section 7.03. The following is specified as an additional matter within
the meaningof Section9.02 (c) of the Loan Regulations: that exceptas otherwise
indicated in such opinion, no authorizationsor ratificationsby the Congressof
theBorrowerat or beforethe endof the stateof siegenow in effect will be required
to enabletheBorrower to continueto carryout the Project,includingthe mainten-
anceprogramreferredto in Section 5.09 of this Agreement.
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(g) ParagraphA of Schedule2, “Roads to be constructedor reconstructed
andpaved,” andthe list of specific works to becompletedset forth in Schedule2
to the Loan AgreementdatedApril 10, 1951, shallbe amendedas follows

A. Roadsto be constructedor reconstructedand paved

Paving Paving
Length Typeof Width Thickness

From To Kilometers Surfacing Meters cms

Tunja Barbosa 75 Penetration 6.1 6.0
Barbosa Guespa 12 Surfacetreatment 6.1 3.0
Oiba Socorro 32 Surfacetreatment 6.1 3.0
Socorro San Gil 26 SealCoat 6.0 Seal
San Gil Piedecuesta 87 Surfacetreatment 6.1 3.0
Piedecuesta Bucaramanga 22 SealCoat 6.0 Seal
Bucaramanga Pamplona 130 Surfacetreatment 6.1 3.0
Pamplona Cucuta 75 Surfacetreatment 6.1 3.0
Cucuta Venezuelaborder 16 SealCoat 6.0 Seal

Cucuta By-pass 5 Surfacetreatment 6.1 3.0
Ibague Girardot 78 Roadmix 7.0 5.0
Girardot ArbelaezJet. 63 Penetration 7.0 5.1)

ArbelaezJet. Fusagasuga 6 Penetration 7.0 5.0

Fusagasuga Soachaby-pass 44 SealCoat 6.0 Seal

Soachaby-pass 6 Penetration 7.0 6.0

Soachaby-pass Bogota 10 SealCoat 7.0 Seal

Facatativa Los Alpes 12 SealCoat 7.0 Seal
Los Alpes Sasaima 31 Surfacetreatment 6.1 2.0
Sasaima Km. 84 5 Surfacetreatment 7.0 2.0
Km. 84 Villeta 4 Surfacetreatment 6.1 2.0
Villeta Honda 72 Surfacetreatment 6.1 2.0
Honda La Dorada 35 Penetration 7.0 5.0
Murillo Calarca 90 Penetration 6.4 6.0
Armenia Ibague 96 Penetration 6.7 avg 6.0

Cartago Pereira 27 Penetration 6.3 avg 6.0

Pereira(Km. 4) Manizales 53 Penetration 6.2 5.5
Manizales(Km. 8) Km. 37 29 Surfacetreatment 6.2 3.0

Km. 80 Honda 62 Surfacetreatment 6.2 3.0
Taraza Sincelejo 256 Roadmix 6.1 5.0
Sincelejo Ovejas 46 Roadmix 6.1 5.0
Ovejas Sincerin 100 Roadmix 6.1 5.0
Sincerin Cartagena 48 Roadmix 6.1 5.0
Cartagena

(Caiman) Barranquilla 127 Roadmix 6.5 6.0
Piflal Sabaleta 22 Hot mix 6.1 7.5
Saladito Km. 4 8 Hot mix 6.1 7.5
Call Palmira 26 Hot mix 6.7 7.5
Palmira Amaine 9 Hot mix 6.7 5.0
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Paving Paving
Length Typeof Width Thickness

From To Kilometers Surfacing Meters ems.

Amaine Tulua 69 Roadmix or hot mix 6.7 5.0

Tulua Cartago 95 Hot mix 6.7 5.0
Cerritos Cauya 62 Hot mix 6.7 5.0
Cauya Versalles 161 Surfacetreatment 6.7 2.0
Versalles Medellin 56 Hot mix 6.7 5.0
Medellin Hatillo 35 Hot mix 6.7 5.0
Hatiflo Yarumal 103 Surfacetreatment 6.7 2.0
Yarumal Taraza 117 Surfacetreatment 6.7 2.0
Cauya Arauca 28 Surfacetreatment 6.7 2.0
Arauca Km. 10 28 Hot mix 6.0 7.5

Total paving 2,599 Km.

(Ii) Schedule3 shallbe deleted.

Section 2.01. This Agreementshall becomeeffective on the date the Loan
Agreementbecomeseffective.

IN WITNESS WHEREOF,the partieshereto,actingthroughtheir representatives
thereuntoduly authorized, have causedthis Agreement to be signed in their
respectivenamesand delivered in the District of Columbia, United Statesof
America, as of the day and year first above written.

Republic of Colombia

By EduardoZULETA ANGEL

Authorized Representative

InternationalBank for Reconstructionand Development

By EugeneR. BLACK

President
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