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No. 3424. AGREEMENT1 BETWEEN THE UNITED STATES
OF AMERICA AND PERUREGARDINGSURPLUSAGRI-
CULTURAL COMMODITIES. SIGNED AT LIMA, ON 7
FEBRUARY 1955

The Governmentof the United Statesof Americaandthe Governmentof
Peru:

Recognizingthe desirability of expandingtradein agriculturalcommodities
betweentheir two countriesandwith other friendly nationsin a mannerwhich
would not displaceusual marketingsof the United Statesin thesecommodities
or unduly disruptworld pricesof agricultural commodities;

Consideringthat the purchasefor solesof surplusagriculturalcommodities
producedin the United Stateswill assist in achieving such an expansionof
trade;

Consideringthat the soles accruingfrom such purchaseswill be utilized
in a mannerbeneficialto both countries;

Desiring to set forth the understandingswhich will govern the salesof
surplusagricultural commoditiesto Perupursuantto Title I of the Agricultural
Trade Developmentand AssistanceAct of 1954, and the measureswhich the
two Governmentswill take individually and collectively in furthering the
expansionof tradein such commodities;

Have agreedas follows

Article I

SALES FOR SOLES

1. Subject to the issuanceand acceptanceof purchaseauthorizationsref-
erred in paragraph2 of this Article, the Governmentof the United Statesof
Americaundertakesto finance on or before June 30, 1955, the sale for soles
of certain agricultural commoditiesdeterminedto be surpluspursuantto the
Agricultural TradeDevelopmentandAssistanceAct of 1954 to the Government
of Peru.

2. The United States Governmentwill issue, within the terms of this
Agreement,purchaseauthorizationswhich shall include provisions relating to
the sale anddeliveryof commodities,the time and circumstancesof depositof

1 Cameinto force on 7 February1955, upon signature,in accordancewith article VI.
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the soles accruingfrom suchsalesand otherrelevantmatters,andwhich shall
be subjectto acceptanceby the Governmentof Peru. Certain commodities,
and amounts,with respectto which tentative agreementhas beenreachedby
the two Governmentsare listed in paragraph3 of this Article.

3. The United StatesGovernmentundertakesto financethe sale to Peru
of thefollowing commodities,in the valuesindicated,during the United States
fiscalyear1955,underthetermsof Title I of the saidAct andof this Agreement:

Commodity Value (millions

of dollars)

Wheat 3.02
Butter 0.23

Transportation(estimated) 0.38

Article II

USES OF SOLES

1. The two Governmentsagreethat the soles accruingto the Government
of the United Statesof Americaas a consequenceof sales madepursuantto
this Agreementwill be usedby the Governmentof the United Statesfor the
following purposesin the amountsshown:

(a) For purposespursuantto section104 (a), (f), and(h) of the Act: the
sol equivalentof $1,000,000.

(b) For loansto the Governmentof Peruto promotethe economicdevelop-
ment of Peruundersection104 (g) of the Act: the sol equivalentof $2,630,000,
subjectto supplementalagreementbetweenthe two Governments.

2. The soles accruing under this Agreement shall be expendedby the
Governmentof the UnitedStatesfor the purposesstatedin paragraph1 of this
article, in such mannerandorderof priority as the Governmentof the United
Statesshalldetermine.

Article III

DEPOSITS OF SOLES

1. The amountof solesto be depositedto the accountof the UnitedStates
shall be the dollar salesvalue of the commoditiesreimbursedor financedby
the Governmentof the United Statesconvertedinto solesat the certificaterate
of exchange. Suchdollar salesvalue shallinclude oceanfreight and handling,
reimbursedor financedby the Governmentof the United States,exceptthat it
shallnot include any extracost of oceanfreight resulting from a United States
requirementthat the commoditiesbe transportedon United Statesflag vessels.
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2. The two Governmentsagreethat the following proceduresshall apply
with respectto the soles depositedto the accountof the United Statesunder
this Agreement

(a) On thedateof depositof suchsolesto the accountof the UnitedStates,
they shall, at the samerate of exchangeat which they were deposited,be con-
vertedandtransferredto a specialdollar denominatedaccountto the credit of
the U. S. Governmentin the Central ReserveBank of Peru.

(b) Drawingson such special account by the United Statesfor the uses
specified in paragraph1 (a) of Article II of this Agreementshall be paid by
the CentralReserveBankof Peruin solesat the ratefor dollar exchangeavailable
to any party in Peru on the date of drawing which is most favorable to the
U. S. and which is not illegal.

(c) Drawingson such specialaccountfor the loan usesspecified in para-
graph 1 (b) of Article II of this Agreementshallbeaccomplishedby transferring
from suchspecialaccountto the accountof the Governmentof Peruthe equiva-
lent of the solesto be loaned.

Article IV

GENERAL UNDERTAKINGS

1. The Governmentof Peru agreesthat it will take all possiblemeasures
to preventthe resaleor transshipmentto othercountries,or usefor other than
domesticpurposes,(exceptwheresuchresale,transshipmentor useis specifically
approvedby the Governmentof the United States)of surplusagricultural com-
moditiespurchasedpursuantto theprovisionsof theAgriculturalTradeDevelop-
ment and AssistanceAct of 1954, andto assurethat its purchaseof suchcom-
modities doesnot result in increasedavailability of theseor like commodities
to nationsunfriendly to the UnitedStates.

2. The two Governmentsagreethat they will take reasonableprecautions
to assurethat all sales of surplus agricultural commoditiespursuantto the
Agricultural Trade Developmentand AssistanceAct of 1954 will not unduly
disrupt world pricesof agricultural commodities,displaceusual marketingsof
the United States in thesecommodities,or materially impair trade relations
amongthe countriesof the free world.

3. In carrying out this agreementthe two Governmentswill seekto assure
conditionsof commercepermitting private tradersto function effectively and
will usetheir bestendeavorsto developandexpandcontinuousmarketdemand
for agriculturalcommodities.
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Article V

CONSULTATION

The two Governmentswill, upon the requestof either of them, consult
regardingany matter relating to the applicationof this Agreementor to the
operationof arrangementscarriedout pursuantto this Agreement.

Article VI

ENTRY INTO FORCE

This Agreementshallenterinto forceupon signature.

IN WITNESS WHEREOF, the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DONE at Lima, Peru, this seventhday of February, nineteen hundred
fifty-five.

For the Governmentof the United Statesof America:

Harold H. T1TTMANN

Ambassadorof the United Statesof America

[SEAL]

For the Governmentof the Republicof Peru:

D. F. AGUILAR

Minister of ForeignAffairs

[SEAL]
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