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No. 4287. GUARANTEE AGREEMENT’ (BINGA PROJECT)
BETWEEN THE REPUBLIC OF THE PHILIPPINESAND
THE INTERNATIONAL BANK FOR RECONSTRUCTION
AND DEVELOPMENT. SIGNED AT WASHINGTON,
ON 22 NOVEMBER 1957

AGREEMENT, datedNovember22, 1957,betweenREPUBLIC OF THE PHILIP-
PINES (hereinaftercalled the Guarantor)and INTERNATIONAL BANK FOR RECON-

STRUCTION AND DEVELOPMENT (hereinaftercalledthe Bank).

WHEREAS by an agreementof even date herewith betweenthe Bank and
National Power Corporation (hereinaftercalled the Borrower), which agreement
andthe schedulesthereinreferredto are hereinaftercalled the Loan Agreement,~
theBankhasagreedto maketo theBorrowera loanin variouscurrenciesequivalent
to twenty-onemillion dollars ($21,000,000)on the terms andconditionsset forth
in the Loan Agreement,but only on conditionthat the Guarantoragreeto guar-
anteethe obligationsof the Borrower in respectof suchloan as hereinafterpro-
vided; and

WHEREAS the Guarantor,in considerationof the Bank’s enteringinto the
Loan Agreementwith the Borrower, hasagreedso to guaranteesuch obligations
of the Borrower

Now THEREFOREthe partiesheretoherebyagreeas follows:

Article I

Section 1.01. The partiesto this GuaranteeAgreementacceptall the pro-
visions of Loan RegulationsNo. 4 of the Bank datedJune 15, 1956,8 subject,
however,to the modificationsthereof set forth in Schedule34 to the Loan Agree-
ment (said Loan RegulationsNo. 4 as so modified being hereinaftercalled the
Loan Regulations),with the sameforce andeffect as if they were fully set forth
herein.

Article II

Section 2.01. Without limitation or restriction upon any of the other cov-
enantson its part in this Agreement contained, the Guarantorherebyuncon-

‘ Cameinto force on 26 February1958, uponnotification by the Bank to the Government
of the Philippines.

~ Seep. 94 of this volume.
~ Seep. 92 of this volume.
‘ Seep. 110 of this volume.
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ditionally guarantees,as primary obligor and not as suretymerely, the due and
punctualpaymentof the principal of, andthe interestandotherchargeson, the
Loan, the principal of and intereston the Bonds, the premium, if any, on the
prepaymentof the Loan or the redemptionof the Bonds, andfurther guarantees
the punctual performanceof all the covenantsand agreementsof the Borrower
in the territory of the Republic of the Philippines, all as set forth in the Loan
Agreementandin theBonds.

Section 2.02. Without limitation or restriction upon the provisions of
Section 2.01 of this Agreement,the Guarantorspecifically undertakes,whenever
thereis reasonablecauseto believethat the funds availableto the Borrowerwill
be inadequateto meet the estimatedexpendituresrequiredfor carrying out the
Project, to make arrangements,satisfactoryto the Bank, promptly to provide
the Borroweror causethe Borrower to be providedwith suchfunds as areneeded
to meet suchexpenditures.

Article III

Section 3.01. It is the mutual intention of the Guarantor and the Bank
that no other externaldebt shallenjoy any priority over the Loan by way of a
lien on governmentalassets. To that end,the Guarantorundertakesthat,except
as the Bank shall otherwiseagree,if any lien shall be createdon anyassetsof the
Guarantoras securityfor any externaldebt, suchlien will ipso facto equally and
ratablysecurethe paymentof theprincipal of, andinterestandotherchargeson,
the Loan andtheBonds,andthat in thecreationof anysuchlien expressprovision
will be madeto that effect; provided,however,that the foregoingprovisionsof
thisSectionshallnotapplyto: (i) anylien createdon property,at the timeof pur-
chase thereof, solely as security for the payment of the purchaseprice of such
property; (ii) any lien on commercialgoodsto securea debt maturing not more
thanone yearafter the dateon which it is originally incurred andto be paid out
of the proceedsof sale of such commercialgoods ; or (iii) any lien arising in the
ordinarycourseof bankingtransactionsand securinga debtmaturing not more
thanone yearafterits date.

Theterm“assetsof theGuarantor”asusedin this Sectionincludesassetsof the
Guarantoror of any of its political subdivisionsor of any agencyof the Guarantor
or of any such political subdivision, including Central Bank of the Philippines.

Section3.02. (a) The Guarantorandthe Bank shall cooperatefully to assure
that the purposesof the Loan will be accomplished. To that end,eachof them
shall furnish to the other all suchinformation as it shallreasonablyrequestwith
regardto the general statusof the Loan. On the part of the Guarantor,such
information shall include information with respect to financial and economic
conditionsin the territories of the Guarantorand the internationalbalanceof
paymentsposition of the Guarantor.
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(b) The Guarantorand the Bank shall from time to time exchangeviews
through their representativeswith regardto mattersrelatingto the purposesof
the Loan andthemaintenanceof theservicethereof. TheGuarantorshallprompt-
ly inform theBankof anyconditionwhich interfereswith, or threatensto interfere
with, the accomplishmentof the purposesof the Loan or the maintenanceof the
servicethereof.

(c) The Guarantor shall afford all reasonableopportunity for accredited
representativesof the Bank to visit any part of the territoriesof the Guarantor
for purposesrelatedto the Loan.

Section 3.03. The principal of, and interestandother chargeson, the Loan
and the Bonds shall be paid without deductionfor, and free from, any taxesor
fees imposedunderthe laws of the Guarantoror laws in effect in its territories
provided,however,that the provisionsof this Sectionshallnot apply to taxation
of, or fees upon, paymentsunder any Bond to a holder thereofother than the
Bank whensuchBond is beneficially ownedby an individual or corporateresident
of the Guarantor.

Section 3.04. This Agreement,the Loan Agreement and the Bonds shall
befree from anytaxesor feesthat shallbe imposedunderthelawsof theGuarantor
or laws in effect in its territorieson or in connectionwith the execution,issue,
deliveryor registrationthereof.

Section 3.05. The principal of, andinterestandotherchargeson, the Loan
andthe Bondsshall be paid free from all restrictionsimposedunderthe laws of
theGuarantoror laws in effect in its territories.

Section 3.08. Prior to January5, 1976, the Guarantorshall eitherextendthe
corporatelife of National Power Corporationfor a period extendingbeyondthe
final maturity of the Loan or make arrangementssatisfactoryto the Bank for
transferof the operationsand activities of National Power Corporation in the
electricpower field to, and the assumptionof the obligationsof National Power
Corporationunder the Loan Agreementby, an entity satisfactoryto the Bank.

Section 3.07. The Guarantorcovenantsthat it will not take or permit any
of its political subdivisionsor any of its agenciesor any agencyof any political
subdivisionto takeany actionwhichwould preventor interferewith the perform-
anceby the Borrowerof anyof the covenants,agreementsand obligationsof the
Borrower in the Loan Agreementcontained,and will take or cause to be taken
all reasonableaction which shall be necessaryin order to enable the Borrower
to perform suchcovenants,agreementsandobligations.
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Article IV

Section 4.01. TheGuarantorshallendorse,in accordancewith theprovisions
of the Loan Regulations,its guaranteeon the Bondsto be executedanddelivered
by the Borrower. The Secretaryof Financeof the Guarantorand such person
or personsas he shall designatein writing are designatedas the authorizedrepre-
sentativesof the Guarantorfor the purposesof Section6.12 (b) of the Loan Reg-
ulations.

Article V

Section 5.01. The followingaddressesarespecifiedfor thepurposesof Section
8.01 of the Loan Regulations:

For the Guarantor:
CentralBank of the Philippines
Manila
Philippines

Alternativeaddressfor cablegramsandradiograms

Philcenbank

Manila, Philippines

For theBank:
InternationalBank for Reconstructionand Development
1818 H Street,N.W.
Washington25, D. C.
United Statesof America

Alternativeaddressfor cablegramsandradiograms

Intbafrad
Washington,D. C.

Section 5.02. The Governorof the Central Bank of the Philippines is desig-
natedfor the purposesof Section8.03 of the LoanRegulations.

IN WITNESS WHEREOF, the partieshereto,actingthroughtheir representatives
thereuntoduly authorized,havecausedthis GuaranteeAgreementto be signed
in their respectivenamesanddeliveredin the District of Columbia,United States
of America,as of the day andyear first abovewritten.

Republic of the Philippines

By M. CUADERNO

AuthorizedRepresentative

InternationalBank for ReconstructionandDevelopment

By EugeneR. BLACK
President

No. 4287
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INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

LOAN REGULATIONS No. 4, DATED 15 JUNE 1956

REGULATIONS APPLICABLE TO LOANS MADE BY THE BANK TO BORROWERS OTHER TEAN

MEMBER GOVERNMENTS

[Not publishedherein. See United Nations, Treaty Series, Vol., 260 ~. 376.]

LETTER, DATED 21 NOVEMBER 1957, FROM THE REPUBLIC
OF THE PHILIPPINES TO THE INTERNA~TIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT

CENTRAL BANE OF THE PHILIPPINES

MANILA

Office of the Governor

Washington,D. C., November21, 1957

International Bank for Reconstruction
andDevelopment

1818H Street,N. W.
Washington25, D. C.

Gentlemen

In connectionwith the proposedloan (Binga Project) to the National Power Cor-
poration, to be guaranteedby the Republic of the Philippines, I am pleasedto advise
YOU Ofl behalfof my Governmentasfollows:

1. Referringto Section3.06 of theproposedGuaranteeAgreement,1 my Government
will useits bestefforts to securethe passageof legislation in the 1958sessionof the Phil-
ippine Congresswhich would authorizeanextensionof the corporatelife of the National
PowerCorporationto a date beyondthe final maturity of the proposedloan.

2. Referringto Section5.08 of the Loan Agreement,8 it is thewish of my Govern-
ment that the fertilizer plant on Mindanao now owned and operatedby the National
PowerCorporationshouldbe transferredto private ownership as soon as may be practi-
cable. In the meantime,my Governmentwill sponsorlegislation similar to that which
was introduced in the 1956 sessionof thePhilippine Congressto provide for the transfer
of the ownershipof thefertilizer plant to anothergovernmentagency. My Government
will use its best efforts to securepassageof suchlegislation during the 1958 sessionof
Congressandwill recommendto Congressthat this legislationcontain provision to ensure
that the calculation of the assetsandliabilities attributableto the fertilizer plant will
be doneon a basisthat is fair to the National Power Corporationand that the assets
andliabilities so calculated,including any lossesincurredin the operationof the fertilizer

1 Seep. 84 of this volume.

2 Seep. 94 of this volume.
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plant from January 1, 1958, will be transferredto the new owner of the fertilizer plant.
TheNational PowerCorporationis making arrangementsto segregateat oncetheaccounts
and operationsof the fertilizer plant from its other operationsand my Government
supportsthe proposalthat the National PowerCorporationshould, to the extent that
thecashrequirementsof the fertilizer plant cannotbe met from its revenues,meetsuch
requirementsfrom borrowingsandshouldendeavorto securesuchborrowingson terms
wherebytheywill berepayableonly from theassetsorearningsof the fertilizer plant and
will not be a chargeagainstthe assetsor earningsof the National Power Corporation
other than those attributableto the fertilizer plant. Such borrowingswill of course
becountedamongstthe liabilities to be transferredto any newowner. My Government
also agreeswith the proposalof the National PowerCorporationthat the Corporation
will in all relevantaccountschargethe fertilizer operationfor theconsumptionof power
at rateswhich would be appropriateif the Corporationwere selling power to a separate
enterpriseof this kind in accordancewith soundcommercialprinciples.

Very truly yours,

Republicof thePhilippines

By M. CUADERNO, Sr.
Governor

CentralBank of the Philippines

LOAN AGREEMENT (BINGA PROJECT)

AGREEMENT, datedNovember22, 1957, betweenINTERNATIoNAL BANK FOR RE-
CONSTRUCTION AND DEVELOPMENT (hereinaftercalled the Bank) and NATIONAL POWER
CORPORATION (hereinaftercalledtheBorrower).

Article I

LOAN REGULATIONS

Section1.01. The parties to this Loan Agreement acceptall the provisions of
Loan RegulationsNo. 4 of the Bank datedJune 15, 1956.1 subject,however, to the
modificationsthereofsetforth in Schedule3* to this Agreement(saidLoan Regulations
No. 4 asso modified beinghereinaftercalledtheLoan Regulations),with thesameforce
andeffect asif they were fully setforth herein.

Article II

THE LOAN

Section2.01. TheBank agreesto lendto theBorrower,on the termsandconditions
in this Agreementset forth or referredto, an amountin variouscurrenciesequivalent
to twenty-onemillion dollars ($21,000,000).

‘ Seep. 92 of this volume.

2 Seep. 110of this volume.
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Section2.02. The Bank shall open a Loan Account on its books in the nameof
the Borrower and shall credit to suchAccount the amount of the Loan. The amount
of the Loan may be withdrawn from theLoan Account asprovidedin, andsubject to
the rightsof cancellationandsuspensionset forth in, theLoan Regulations.

Section 2.03. The Borrower shall pay to the Bank a commitmentchargeat the
rate of three-fourthsof oneper cent (3/4 of I %) perannumon the principal amountof
the Loannot so withdrawn from time to time. Such commitmentchargeshall accrue
from a datesixty daysafterthedate of this Agreementto the respectivedateson which
amountsshall be withdrawn by the Borrower from the Loan Account asprovided in
Article IV of the Loan Regulationsor shall be cancelledpursuantto Article V of the
Loan Regulations.

Section2.04. The Borrower shall pay interest at the rate of six per cent (6 %)
per annum on the principal amount of the Loan so withdrawn andoutstandingfrom
time to time.

Section2.0,5. ExceptastheBankandtheBorrowershall otherwiseagree,thecharge
payablefor specialcommitmentsenteredinto by theBankat therequestof theBorrower
pursuantto Section4.02of theLoan Regulationsshall be at the rate of one-halfof one
percent (1/2 of 1 %) perannumon theprincipalamountof anysuchspecialcommitments
outstandingfrom time to time.

Section2.06. Interestandother chargesshall be payablesemi-annuallyon June 1
~nd December1 in eachyear.

Section2.07. The Borrower shall repay the principal of the Loan in accordance
with theamortizationschedulesetforth in Schedule1 1 to this Agreement.

Article III

USE OF PROCEEDS OF THE LOAN

Section3,01. The Borrower shall apply the proceedsof the Loan exclusively to
financing thecost of goodsrequiredto carryout the Project describedin Schedule2~
to this Agreement. The specificgoodsto be financedout of the proceedsof the Loan
andthe methodsandproceduresfor procurementof suchgoodsshall be determinedby
agreementbetweentheBank andtheBorrower,subjectto modificationby furtheragree-
mentbetweenthem.

Section3.02. The Borrower shall causeall goods financedout of the proceedsof
theLoanto be importedinto the territoriesof theGuarantorandthereto be usedexclu-
sively in thecarryingout of the Project.

1 Seep. 108of this volume.

2 Seep. 110 of this volume.
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Article IV

BONDS

Section 4.01. The Borrower shall execute and deliver Bonds representingthe
principal amountof the Loanas providedin the LoanRegulations.

Section 4.02. The GeneralManagerof the Borrower and suchpersonor persons
ashe shall appoint in writing aredesignatedasauthorizedrepresentativesof theBorrower
for thepurposesof Section 6.12 (a) of theLoan Regulations.

Article V

PARTICULAR COVENANTS

Section ,5.01. (a) The Borrower shall carry out the Projectwith duediligenceand
efficiencyandin conformitywith soundengineeringandfinancial practices.

(b) To assistit in thecarryingout of theProject,theBorrowershall employsuitably
qualifiedandcompetentengineeringconsultantssatisfactoryto theBank.

(c) The Borrower shall furnish to theBank, promptly upon their preparation,the
plansand specificationsfor the Project and any material modifications subsequently
madetherein, in suchdetail astheBank shall from time to time request.

(d) The Borrower shall maintain recordsadequateto identify the goods financed
out of theproceedsof theLoan, to disclosetheusethereofin theProject, to recordthe
progressof the Project (including the cost thereof) and to reflect in accordancewith
consistentlymaintainedsoundaccountingpracticestheoperationsand financialcondition
of theBorrower; shallenabletheBank’srepresentativesto inspecttheProject,thegoods,
theplant sites andoperationsof theBorrowerandany relevantrecordsanddocuments;
andshall furnish to theBank all suchinformation as theBank shall reasonablyrequest
concerningtheexpenditureof theproceedsof theLoan, theProject, thegoods,andthe
operationsandfinancial condition of theBorrower.

Section5.02. (a) The Bank andtheBorrower shall cooperatefully to assurethat
thepurposesof theLoan will be accomplished. To that end, eachof them shall furnish
to theotherall suchinformation as it shall reasonablyrequestwith regardto thegeneral
statusof theLoan.

(b) The Bank and the Borrower shall from time to time exchangeviews through
their representativeswith regardto mattersrelatingto thepurposesof theLoan andthe
maintenanceof the service thereof. The Borrower shall promptly inform theBank of
any condition which interfereswith, or threatensto interferewith, the accomplishment
of thepurposesof theLoan or themaintenanceof theservicethereof.

Section 5.03. The Borrower undertakesthat, except as the Bank shall otherwise
agree,if any lien shall be createdon any assetsof theBorroweras securityfor any debt,

No. 4287
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such lien will ipso facto equally andratablysecurethepaymentof theprincipal of, and
interestandother chargeson, theLoan andtheBonds, andthat in thecreationof any
such lien expressprovision will be made to that effect ; provided, however, that the
foregoingprovisionsof this Sectionshall not apply to : (1) any lien createdon property,
at the time of purchasethereof,solely as securityfor thepaymentof thepurchaseprice
of suchproperty; (ii) any lien on commercialgoodsto secureadebt maturingnot more
than oneyearafter thedateon which it is originally incurredandto be paid out of the
proceedsof saleof suchcommercialgoods;or (iii) any lien arisingin theordinarycourse
of bankingtransactionsandsecuringadebtmaturingnot morethanoneyearafteritsdate.

Section5.04. TheBorrower shall pay or causeto be paid all taxesor fees, if any,
imposedunderthelawsof theGuarantoror lawsin effect in theterritoriesof theGuarantor
on or in connectionwith the execution,issue,delivery or registrationof this Agreement,
the GuaranteeAgreementor the Bonds, or thepaymentof principal, interest or other
chargesthereunder;provided,however,that theprovisionsof this Sectionshall not apply
to taxationof, or fees upon, payments,underany Bond to a holderthereofother than
theBank whensuchBond is beneficiallyownedby an individual or corporateresident
of theGuarantor.

Section5.05. TheBorrower shall payor causeto be paid all taxesandfees,if any,
imposedunderthe laws of thecountry or countriesin whosecurrencytheLoan andthe
Bonds arepayableor laws in effect in the territoriesof suchcountry or countrieson or
in connectionwith the execution, issue, delivery or registrationof this Agreement, the
GuaranteeAgreementor theBonds.

Section5.06. Exceptasshall beotherwiseagreedbetweentheBankandtheBorrow-
er, theBorrowershall insureor causeto beinsuredthegoodsfinancedout of theproceeds
of the Loan against risks incident to their purchase,importation and delivery to the
site of the Project. Such insuranceshall be consistentwith soundcommercialpractice
andshall be payablein dollarsor in thecurrencyin which thecost of thegoodsinsured
thereundershall be payable.

Section 5.07. (a) The Borrower shall takeall actionwithin its power to maintain
its existenceandright to carryon operationsandshall,exceptastheBankshall otherwise
agree,takeall stepsnecessaryto maintainandrenewall rights, powers, privilegesand
franchiseswhich arenecessaryor usefulin theconductof its business.

(b) The Borrower shall operateand maintain its plants, equipmentand property,
andfrom time to time shall makeall necessaryrenewalsandrepairsthereof,all in accord-
ancewith soundengineeringstandards;and shall at all times operateits plants and
equipmentand maintain its financial position in accordancewith soundbusinessand
public utility practices.

Section5.08. The Borrower shall as soon as possible limit its operationsto the
electricpowerfield. Until suchtime asthe fertilizer plant now ownedby it on Mindanao
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shall havebeentransferredto third parties,the Borrower shall segregatethe accounts
andoperationsof the fertilizer plant from its otheractivities.

Section5.09. TheBorrower shall setandmaintainits ratesfor thesaleof electricity
at such levels asmay be necessaryto ensurethat its earnings,after provision for all
operatingexpensesincluding taxes,andadequatedepreciation,will representareasonable
return on its investmentwhich will enableit to meetan appropriatepart of the cost
of future expansionof its facilities.

Section5.10. Except as the Bank and the Borrower shall otherwise agree, the
Borrower shall not incur debt unlessits net revenuefor the fiscal year next preceding
suchincurrence,togetherwith 75 % of the reasonablyestimatednet revenuesfrom any
projectsunderconstructionincludingprojectsto be constructedwith theproceedsof the
proposednewdebt,would be not lessthan 1.4 times themaximumannualdebtservice
requirementfor any succeedingfiscal yearon all debt (includingthedebt to be incurred).
For purposesof this Section

(a) The term “debt” shall meanall indebtednessof the Borrower including loansor
creditscontractedfor but not yetdrawn downbut excludingdebtattributablesolely
to the fertilizer plant now ownedby theBorroweron Mindanao.

(b) Debt shall be deemedto be incurredon thedateon which a loan or credit shall be
approvedby theBoardof Directorsof theBorrower.

(c) The term “net revenue” shall meangrossrevenuefrom all sources,adjustedto take
account of rates in effect at the time of the calculationeventhough they were not
in effect during such fiscal year, less all operatingand administrative expenses.

including provision for income and profit taxes, if any, but before provision for
depreciationandfor interestandotherchargeson debt. In determiningnetrevenue
of the Borrower, any amountseither of revenuesor expensesattributableto the
fertilizer plant now ownedby theBorroweron Mindanaoshall be excluded.

(d) The Term “debt servicerequirement”shall meanthe aggregateamountof amortiz-
ation (including sinking fund payments),interestandotherchargeson debt.

(e) The equivalent in currency of the Guarantorof amountsof debt payablein any
other currencyshall be determinedon thebasisof the rate of exchangewhich on the
date of the calculation is available to the Borrower for the purchase of such other

currency for debt service.

Article VI

REMEDIES OF THE BANK

Section 6.01. (i) If anyeventspecifiedin paragraph(a), paragraph(b), paragraph(e)
or paragraph(f) of Section5.02 of theLoan Regulationsshall occurandshall continue
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for a periodof thirty days,or (ii) if any eventspecifiedin paragraph(c) of Section 5.02
of the Loan Regulationsshall occurandshall continuefor a periodof sixty daysafter
noticethereofshall havebeengiven by theBankto theBorrower,thenat anysubsequent
time during thecontinuancethereof,theBank, at its option, may declarethe principal
of theLoan andof all theBonds then outstandingto be dueandpayableimmediately,
andupon any suchdeclarationsuchprincipal shall becomedueandpayableimmediately,
anything in this Agreementor in theBonds to thecontrarynotwithstanding.

Article VII

EFFECTIVE DATE; TERMINATION

Section 7.01. The following eventsare specified as additional conditions to the
effectivenessof this Agreementwithin the meaningof Section9.01 (a) (ii) of the Loan
Regulations

(a) The Borrower shall have obtained a release satisfactory to the Bank of the lien of
any mortgageoutstandingagainstanyof its properties.

(b) The Borrower shall havetakenactionnecessaryto segregatetheaccountsandoper-
ationsof the fertilizer plant ownedby it on Mindanao from its other activities.

Section 7.02. The following are specifiedas additionalmatters,within themeaning
of Section 9.02 (e) of the Loan Regulations,to be included in the opinion or opinions
to be furnishedto theBank:

(a) Thatanyreleasesobtainedpursuantto the requirementsof Section7.01 of this Agree-
ment are valid andeffective in accordancewith their terms.

(b) That all necessarygovernmentalvalidations,consentsand approvalsto authorize
executionof theLoanAgreementon behalfof theBorrowerandto authorizeconstruc-
tion andoperationof theProjecthavebeengivenor obtained.

Section7.03. A date60 daysafter the dateof this Agreementis herebyspecified
for thepurposesof Section9.04 of theLoan Regulations.

Article VIII

MISCELLANEOUS

Section 8.01. TheClosing Date shall be July 31, 1960.

Section 8.02. The following addressesare specified for the purposes of Section 8.01
of the LoanRegulations:

For theBorrower:

NationalPowerCorporation
161 Bonifacio Drive, PortArea
Manila, Philippines
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Alternative addressfor cablegramsandradiograms:

Napocor

Manila, Philippines

For theBank:

InternationalBank for ReconstructionandDevelopment
1818 H Street,N.W.
Washington 25, D. C.
UnitedStatesof America

Alternative addressfor cablegramsandradiograms

Intbafrad
Washington, D. C.

IN WITNESS WHEREOF, the parties h~reto,acting through their representatives
thereuntoduly authorized,havecausedthis Loan Agreementto be signed in their respec-
tive namesand delivered in the District of Columbia, United Statesof America,asof
theday andyear first abovewritten.

InternationalBank for ReconstructionandDevelopment:

By EugeneR. BLACK

President

NationalPowerCorporation:

By F. M. ZABLAN

Authorized Representative

No. 4287
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SCHEDULE 1

AMORTIZATION SCHEDULE

Date PaymentDue

June 1, 1960
December 1, 1960 .

June 1, 1961
December1, 1961 .

June1, 1962
December1, 1962 .

June1, 1963
December1, 1963 .

June1, 1964
December1, 1964 .

June1, 1965
December1, 1965 .

June1, 1966
December1, 1966 .

June 1, 1967
December1, 1967 .

June 1, 1968
December1, 1968 .

June 1, 1969
December1, 1969 .

June1, 1970
December1, 1970 .

June1, 1971

Paymentof Principal
(expressedin dollars) *

$236,000
243,000
250,000
258,000
265,000
273,000
282,000
290,000
299,000
308,000
317,000
326,000
336,000
346,000
357,000
368,000
378,000
390,000
401,000
414,000
426,000
439,000

DatePaymentDue

December1, 1971 .

June1, 1972
December1, 1972 .

June1, 1973
December1, 1973 .

June1, 1974
December1, 1974 .

June1, 1975
December1, 1975 .

June1, 1976
December1, 1976 .

June1, 1977
December1, 1977 .

June1, 1978
December1, 1978 .

June1, 1979
December1, 1979 .

June1, 1980
December1, 1980 .

June1, 1981
December 1, 1981 .

June 1, 1982

Paymentof Principa’

(expressedin dolters)*

$452,000
46.5,000
479,000
494,000
509,000
524,000
540,000
556,000
572,000
590,000
607,000
625,000
644,000
664,000
683,000
704,000
725,000
747,000
769,000
792,000
816,000
841,000

PREMIUMS ON PREPAYMENT AND REDEMPTION

The following percentagesarespecifiedas thepremiumspayableon repaymentin
advanceof maturity of anypartof theprincipal amountof theLoanpursuantto Section
2.05 (b) of theLoan Regulationsor on the redemptionof any Bondprior to its maturity
pursuant to Section 6.16 of the Loan Regulations:

Time o/ Prepaymentor Redemption Premium

* To theextentthatanypartof the Loanis repayablein acurrencyotherthandollars (see
Loan Regulations,Section3.02),the figuresin this columnrepresentdollarequivalentsdetermined
asfor purposesof withdrawal.

Not morethan 3 yearsbefore maturity
More than 3 yearsbut not more than 6 yearsbeforematurity
More than 6 yearsbut not more than 11 yearsbeforematurity
More than 11 yearsbut not morethan 16 yearsbeforematurity
More than 16 years but not more than 21 yearsbeforematurity
More than 21 yearsbut not morethan23 yearsbeforematurity
More than 23 yearsbeforematurity

1
/of 1%

1%
2%
3%
4%
5%

-6%
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SCHEDULE 2

DESCRIPTION OF THE PROJECT

The Project is the secondstageof power developmentin the Agno River Hydro
Development Schemein Mountain Province Luzon. It will include:

(a) A hydroelectricpower station to be constructedat Binga on the Agno River
about 11 1/z miles downstreamfrom the first station,whichhasalreadybeenconstructed
at Ambuklao. The new station will havea total generatingcapacityof approximately
100,000kw andwill includethe following:

(i) A rockfill dam, with compactedearth core, providing a reservoir with a usable
storagecapacity of about 48 million cubic meterswith a maximumdrawdownof
20 meters.

(ii) A concretespillway equippedwith control gatesand capableof passingthe seasonal
floodwaters.

(iii) An undergroundpowerhousein which will be installed four vertical 25,000 kw
generatorsdrivenby Francisturbines.

(iv) Pressuretunnel,surgechambers,penstocks,valvesand tail tunnel.

(v) All necessaryancillary andcontrol equipment.

(b) A 230 kv transmissionline from Binga to Balintawak nearManila and 230 kv
transformingandswitchingstationsat BingaandMagalang.

(c) The construction of 69 kv and lower voltage transmissionnetworksto make
spppliesof electricityavailable from Ambuklaoand Magalangto provincial towns and
mines. It is expectedthat by the endof 1961 the total provincial demandconnected
to theBorrower’s systemon Luzon will beabout 30,000kw.

It is expectedthat constructionof the portionsof the Projectdescribedin (a) and (b)
above will be completed by July 1960.

SCHEDULE 3

MODIFICATIONS OF LOAN REGULATIONS No. 4

For thepurposesof this Agreementtheprovisionsof Loan RegulationsNo. 4 of the
Bank, datedJune 15, 1956, shall be deemedto be modifiedas follows:

(a) Section 2.02 shall be deleted.

(b) Section 5.02 (f) shall readas follows
(f) The corporatelife of National PowerCorporation shall have come to an

end, or theGuarantoror any governmentalauthority havingjurisdiction shall have
taken any action for the dissolution or disestablishmentof the Borrower or for the
suspensionof its operations.
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(c) Paragraph(6) of Section10.01 shall readas follows:

6. The term “Borrower” meansNational PowerCorporationandalso includes
anyorganization,satisfactoryto the Bank, which maybe chargedby the Guarantor,
upon the dissolutionof the National Power Corporation or otherwise,with the
carryingout of theoperationsand activities of the National PowerCorporation in
the electric power field and of the obligations of the National Power Corporation
under the Loan Agreement;and the term “Guarantor” meansRepublic of the
Philippines.
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