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No. 4450. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE UNITED STATES OF
AMERICA AND THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND RELATING TO
SURPLUS AGRICULTURAL COMMODITIES. LONDON,
30 JANUARY AND 3 FEBRUARY 1958

I

The AmericanAmbassadorto the British Secretaryof State for Foreign A ifairs

EMBASSY OF THE UNITED STATES OF AMERICA

LONDON

No. 2203
January30, 1958

Sir:

I have the honor to refer to discussionswhich have taken place between
representativesof the Governmentof the United Statesof America and of the
Governmentof the United Kingdom of GreatBritain andNorthern Irelandrelating
to the sale for sterling to the United Kingdom of certain quantities of fruit and
fruit products, pursuant to the United StatesAgricultural Trade Development
andAssistanceAct of 1954.

During these discussionsagreementwas reachedin the following terms:

1. Subjectto the issuanceandacceptanceof purchaseauthorizationsreferredto in
Paragraph2 hereof,theGovernmentof theUnitedStatesof Americawill makeavailable
dollar financingfor thesalefor sterling to theUnited Kingdomof the following commod-
ities determinedto be surplus pursuant to the Agricultural Trade Developmentand
AssistanceAct

Commodity Value
(thousands)

Freshlemons $800

Cannedpeaches,fruit cocktail, andcranberries . . . . 2, 000
Dried prunes 4, 000
Citrus juices 150
Grapefruitsections 1, 000

TOTAL $7, 950

Cameinto force on 3 February 1958 by the exchangeof the said notes.
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The Governmentof the UnitedKingdom will deposit to theaccountof theGovern-
ment of the United Statesthe sterling equivalent of the dollar costs financedby the
United Statesin connectionwith thesefruit sales.

2. Uponapplicationby the Governmentof theUnited Kingdom, the Government
of the United Stateswill issue, within the termsof this Note, purchaseauthorizations
which will include provisions relating to the saleand delivery of the commodities,the
termsandcircumstancesof depositsof thepoundssterling accruingfrom suchsalesand
other relevantmatters.

3. The amount of sterling to be depositedto the accountof the Governmentof the
United Stateswill be the total of thedollar disbursementsmadeby the Governmentof the
United States,or by a United Statesbank on its behalf, convertedinto sterling at the
buying rate for telegraphictransferson New York in the London market at the closeof
businesson thedates of suchdollar disbursements.

4. Thepoundssterlingaccruingto theGovernmentof theUnitedStatesof America
asa consequenceof saleswithin the termsof this Note will be usedby the Governmentof
theUnited Statesof Americafor the following purposes,in theamountsshown

(a) Up to $3.3 million underSection 104 (a) of theAgricultural TradeDevelopmentand

AssistanceAct, for programsof interestto both countriesfor thedevelopmentof new
marketsfor UnitedStatesagriculturalcommodities.

(b) Up to $4.5 million underSection 104 (f) of theAct, for sterling expendituresin con-

nectionwith a programof military family housingin Bermudato be agreedby the
Governmentof Bermuda.

(c) The remainderunderSection 104 (f) of the Act, for military family housingin the
United Kingdom.

5. The two Governmentswill takereasonableprecautionsto ensurethat no sales
within the termsof this Note will unduly disruptworld pricesof fruit or fruit products
purchasedpursuantto thesearrangements,displaceusualmarketingsof suchfruit of the
United Statesor other friendly countries,or materially impair traderelations amongthe
countriesof thefree world.

8. The Governmentof theUnited Kingdom will take all practicable measuresto
preventtheresaleor transshipmentto othercountries,or usefor otherthandomesticpur-
posesof fruit or fruit productspurchasedpursuantto thesearrangements.

7. In carryingout thesearrangements,the two Governmentswill seekto assurecon-
ditions of commercepermitting private tradersto functioneffectively.

8. The two Governmentswill, upon the requestof eitherof them, consult together
regardingany matterrelating to the applicationof thesearrangementsor to the opera-
tions carriedout hereunder.

I now havethe honor to inform you that the understandingsset out in this
Note areacceptableto the Governmentof the United States,andto proposethat,
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if they are also acceptableto the Governmentof theUnited Kingdom,the present
Note, togetherwith your reply in that sense,should be regardedas constituting
an agreementbetweenthe two Governmentsin this matter which shall enter
into force the dateof your reply.

Accept, Sir, the renewedassurancesof my highestconsideration.

JohnHay WHITNEY

The Right HonorableSelwyn Lloyd, C.B.E.,T.D., Q.C., M.P.
Secretaryof Statefor ForeignAffairs
ForeignOffice
S.W. I

II

The British Secretaryof State for Foreign Affairs to the American Ambassador

FOREIGN OFFICE

s.w. 1
February3, 1958

Your Excellency,

I havethehonourto acknowledgereceiptof your Note of the 30thof January
which readsas follows:

[Seenote fl
In reply I have to inform Your Excellency that the foregoing proposalis

acceptableto the Governmentof the United Kingdom of GreatBritain andNorth-
ern Ireland and that they agreethat your Note togetherwith this reply shall

constitutean agreementbetweenthe two Governmentswhich shall enter intG
force on this day’sdate.

I havethe honourto be,with the highestconsideration,

Your Excellency’sobedientServant,
Selwyn LLOYD

His Excellencythe HonourableJohnHay Whitney
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