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No. 4821. TRADE AND PAYMENTS AGREEMENT’ BE-
TWEEN THE GOVERNMENT OF CEYLON AND THE
GOVERNMENT OF THE PEOPLE’S REPUBLIC OF
CHINA. SIGNED AT PEKING, ON 19 SEPTEMBER 1957

The Governmentof Ceylon and the Governmentof the People’sRepublic of
China, for thepurposeof furtherdevelopingthefriendshipbetweentheGovernments
andthe peoplesof the two countriesandof strengtheningthe economicandtrade
relationsbetweenthetwo countrieshave,on thebasisof equalityandmutualbenefit,
reachedagreementas follows:

Article I

The two Contracting Parties will take all appropriatemeasuresto develop
tradebetweentheir two countriesand agreeto facilitate the exchangeof goods
betweenthe two countries.

Article II

Thetradebetweenthetwo countriesshall bebasedon the principleof a balance
betweenthe valuesof importsandexports.

Article III

The two annexedSchedules 2 and 2 which constitutean integralpartof this
Agreementshow the export commoditiesof eachcountry. This Agreementshall
notprecludetradein commoditiesnot mentionedin the annexedSchedulesA andB.

Article IV

Thetwo ContractingPartiesshall, beforetheendof Octobereachyear,conclude
a protocolof the commoditiesto be exchangedbetweenthe two partiesin the fol-
lowing calendaryear. This protocolshall specify:

(1) The aggregatevalue togetherwith the namesand approximatequantitiesof
the commoditieswhich the two Contracting Partieswill undertaketo import
andexportduring theyearcoveredby the protocoland,

1 Cameinto force on 1 January1958, in accordancewith articleX.
* Seep. 154 of this volume.
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(2) The aggregatevalue togetherwith the namesand approximatequantitiesof
the commoditieswhich the two ContractingPartieswill endeavourto import
andexport duringthe yearcoveredby theprotocol.

Article V

The pricesof commoditiesto be importedandexportedunder this Agreement
shall be fixed at internationalmarketprice levels.

Article VI

The exchangeof goodsbetweenthetwo countriesshall becarriedout in accord-
ancewith theimport andexportandforeignexchangeregulationsin forcefrom time
to time in eachcountry.

Article VII

The two ContractingPartiesagreethat tradeunderthis Agreement,including
tradeunderthe protocolssignedin termsof Article IV, may be conductedthrough
thestatetradingorganisationsof ChinaandCeylonaswell asthroughotherimporters
andexportersin thetwo countries.

Article VIII

The two Contracting Parties wifi grant to each other most-favoured-nation
treatmentin respectof theissueof importandexportlicenses,andthelevy of customs
duties, taxes,andany otherchargesimposedon or in connectionwith the importa-
tion, exportation and transhipmentof commodities,subject to the following ex-
ceptions:

(1) Any specialadvantageswhich are accordedor may be accordedin the futureby
either of the Contracting Partiesto contiguouscountriesin order to facilitate
frontier tradeand,

(2) Any specialadvantageswhich are accordedor may be accordedin the future
under any preferential systemof which either of the Contracting Parties is
or may becomea member.

Article IX

The two ContractingParties agreethat the paymentarrangementsbetween
the two countriesunder this Agreementshall be in accordancewith the following
terms:

(1) The Governmentof China shall opentwo accountsin the CentralBank of
Ceylon, Colombo,styled Governmentof China Account “A” and Governmentof
ChinaAccount“B”.
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The Governmentof Ceylon shall open two accountsin the People’sBank of
China, Peking, styled Governmentof Ceylon Account “A” and Governmentof
CeylonAccount“B”.

Theaboveaccountsshall bearno interestandshall be free of charges.

(2) Paymentsfor thepurchaseof commoditieswhich thetwo ContractingParties
haveundertakento import andexport in terms of the yearlyprotocol referredto
in Article IV of this Agreement,andpaymentsfor therelative incidentalexpenses,
shallbe madethroughthe “A” accountsmentionedin paragraph(1) above.

Paymentsfor otherpurchasesand the relative incidental expensesas well as
other paymentsapprovedby the Foreign ExchangeControl authoritiesof both
countriesshallbe madethroughthe“B” accountsmentionedin paragraph(1) above.

The phrase“relative incidentalexpenses”shallmeanthe expensesof servicesin
connectionwith the exchangeof goodssuchas transportchargesincluding charter
hire of ships and connectedexpenses,insurance,arbitration awards,warehousing
andcustomsfees,agents’commissions,advertising,brokerageandothersuchcharges.

(3) Theaccountsspecifiedin paragraph(1) aboveshallbe maintainedin Ceylon
Rupees.

(4) Any residualbalancesin the “A” accountsspecifiedin paragraph(I) above,
outstandingon 31st March of the succeedingyear, shall be settled by paymentin
PoundSterling or any other currencymutually acceptableimmediately after the
accountshavebeenreconciled.

Paymentsin respectof contractsenteredinto under the annualprotocol of
any year,which are madeafter31stMarch of the succeedingyearshall be brought
to accountunderthe “A” accountof the succeedingyear.

(5) The balancesin the “B” accountsspecifiedin paragraph(I) aboveshall be
reviewed onceevery quarter by the two Contracting Parties for the purposeof
ensuringthat tradebetweenthetwo countriesprogressesin balance.

Any balancesin the “B” accountsremainingoutstandingat the end of each
calendaryear, shall be settled as far as possibleby delivery of goods during the
first threemonthsof thesucceedingyear. Any residualbalancesin the“B” accounts
still remainingoutstandingon 31st March of the succeedingyear, shall be settled
by paymentin PoundSterling or any other currencymutually acceptableimme-
diatelyafter theaccountshavebeenreconciled.

(6) Theexchangeratefor settlementof balancescontemplatedin paragraphs(4)
and(5) aboveshall be the middleof theCentralBankof Ceylon’s buyingandselling
ratesfor PoundSterlingor othercurrencyat the time of payment.

(7) The People’sBank of ChinaandtheCentralBank of Ceylonshallwork out
the technicaldetails necessaryfor the implementationof this Article.
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Article X

This Agreementshall comeinto forceon 1st January,1958,andshall remainin
force for a periodof five years. ThisAgreementmaybe extendedby negotiationof
bothpartiesthreemonthsbeforeits expiration.

This Agreementis signedin Peking, this 19thdayof September,1957, in two
copies, eachwritten in the Chineseand English languages,and both texts being
equallyauthentic.

For the Government Forthe Government
of Ceylon: of the People’sRepublicof China:

(Signed)Wilmot A. PERERA (Signed)YEH Chi-chuang

SCHEDULE “A”

LIST OF EXPORT COMMODITIES FROM CEYLON TO CHINA

1. Cardamom. 7. Cocoabeans.
2. Cinnamon. 8. Pepper.
3. Citronella oil. 9. Rubber.
4. Copra. 10. Handicrafts.
5. Coconutoil. 11. Preciousandsemi-preciousstones.
6. Other coconutproducts. 12. Others.

SCHEDULE “B”

LIST OF EXPORT COMMODITIES FROM CHINA TO CEYLON

1. Steel.

2. Machinery including : construction machinery, mining machinery, textile
machinery,agriculturalmachineryandtele-communicationapparatus.

3. Scientific instruments.
4. Building materials.

5. Chemicalsincluding: sodaash,causticsoda,sulphurblack, sulphur andothers.

6. Sundrycommoditiesincluding: cotton piece-goods,cotton yarn, cotton knitted
goods, tyres, calculating machines, paper, cultural supplies, thermos flasks, sewing
machines, plywood tea chests, bicycles, cigarettes,leather products, pharmaceuticals,
medical apparatusand equipment, rubber manufactures,domesticelectric appliances
andothers.

7. Coal.
8. Rice, beans,oilseedsandoils.

9. Foodstuffs including : canned goods, frozen beef and mutton, egg products,
vermicelli, walnut, apricotkernel,garlic, driedchillies, fruits andpreservedfruits, onions,
potatoesandother nativeproduce.

10. Handicrafts.
11. Silk andsilk piece-goods.

12. Others.
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EXCHANGE OF LETTERS

I

Peking, 19th September,1957
Your Excellency,

Import Control Regulations

I havethe honour to refer Your Excellency to Articles VI and VIII of the
Five-YearTrade AgreementbetweenChinaandCeylon signedby Your Excellency
andmyself today,1andto draw Your Excellency’sattention to the specialImport
Regulationsframedin Ceylon after the lastWorld War to enableCeyloneseTraders
to participateto a greaterextent in the import tradeof the country.

2. If, however,in theoperationof tradeundertheAgreementreferredto above,
the exporting organisationsin Your Excellency’s country experienceany special
difficulties in appointing Ceyloneseimporters or agentsto handleparticular com-
modities, the Governmentof Ceylon will considerwhat action, if any, is necessary
to overcomeanyparticular hardshiparisingfrom the application of the regulations
referredto above.

Accept,Your Excellency,the assuranceof my highestconsideration.

(Signed) Wilmot A. PERERA

Ambassadorof Ceylon
in the People’sRepublicof China

His ExcellencyYeh Chi-chuang
Minister of ForeignTrade
People’sRepublicof China

1 Seep. 148of this volume.

No. 4821



158 United Nations— Treaty Series 1959

II

Peking, 19thSeptember,1957
Your Excellency,

I havethe honour to acknowledgereceipt of Your Excellency’sletter dated
19thSeptember,1957,which readsas follows:

[Seeletter I]

Accept,Your Excellency,the assuranceof my highestconsideration.

(Signed) YEH Chi-chuang
Minister for ForeignTrade
People’sRepublicof China

His ExcellencyWilmot A. Perera
Ambassadorof Ceylon

in the People’sRepublicof China

III

Peking, 19th September,1957
Your Excellency,

TradeInvolving Third Countries

I havethe honour to refer to the Five-Year TradeAgreementbetweenChina
andCeylonsignedby Your Excellencyandmyself today. It is the understanding
of the CeylonGovernmentthat tradeunderthis Agreementwould not exclude:

(i) the supplyof commoditiesby eithercountryto the othercountry for saleto a
third country,and

(if) the supply by eithercountry to the other countryof commoditiespurchased
from athird country.

2. I shallbe grateful if Your Excellencywill confirm that this interpretationof
the agreementis correct.

Accept, Your Excellency,the assuranceof my highestconsideration.

(Signed) Wilmot A. PERERA
Ambassadorof Ceylon

in the People’sRepublicof China

His ExcellencyYehChi-chuang
Minister of ForeignTrade
People’sRepublicof China
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IV

Peking, 19th September,1957
Your Excellency,

I have the honour to acknowledgereceipt of Your Excellency’sletter dated
19thSeptember,1957,which readsasfollows:

[Seeletter IIJJ

I confirmthat theaboveinterpretationof the agreementis correct.

Accept,Your Excellency,the assuranceof my highestconsideration.

(Signed) YEH Chi-chuang
Minister for ForeignTrade
People’sRepublicof China

His ExcellencyWilmot A. Perera
Ambassadorof Ceylon

in the People’sRepublicof China
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PROTOCOL’ RELATING TO THE EXCHANGE OF COMMOD-
ITIES BETWEENCEYLON AND CHINA IN 1958. SIGNED
AT PEKING, ON 19 SEPTEMBER1957

In accordancewith the provisions of the “Trade and PaymentsAgreement
betweenthe Governmentof Ceylon andthe Governmentof the People’sRepublic
of China” signedon the 19th September,1957,2 representativesof the Government
of Ceylon andthe Governmentof the People’sRepublicof Chinaafternegotiations
in Pekingon the exchangeof commoditiesbetweenCeylonand Chinain 1958 have
reachedagreementas follows:

Article I

The Governmentof the People’sRepublicof Chinaundertakesto buy andthe
Governmentof Ceylonundertakesto sell Ceylonesecommoditiesof the guaranteed
valueset out in Schedule“A 1” ~of this Protocol; andthe Governmentof Ceylon
undertakesto buy andtheGovernmentof thePeople’sRepublicof Chinaundertakes
to sell Chinesecommoditiesof the guaranteedvalue set out in Schedule“A 2” ~
of this Protocol. A variationof 5 per cent,more or less in the guaranteedvalues
specifiedin Schedules“A 1” and“A 2” is permissibleunderthis Protocol.

Article II

The Governmentof Ceylon and the Governmentof the People’s Republicof
China will endeavourto expandtradebetweentheir two countrieson the basis
of maintaininga balancebetweenthe valuesof imports andexports,anddo their
utmostto increasetheir respectiveimportsandexports to the extent of the values
setout in Schedules“B 1” ~and “B 2” ‘I attachedto this Protocol.

Article III

In order to facilitate the implementationof this Protocol, the state trading
organizationsof Ceylon and Chinaas well asother importers and exportersin the
two countriesmay concludecontractsfor thecommoditieslistedin Schedules“A 1”,
“A 2”, “B 1” and“B 2” of this Protocol.

Came into force on 1 January1958, in accordance with article IV.
* Seep. 148 of this volume.
~ Seep. 164 of this volume.

Seep. 166 of this volume.
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Article IV

This Protocolshall comeinto forceon the 1st January,1958, andremainvalid
for aperiodof oneyear.

It is mutually agreedthat thecontractsconcludedin accordancewith Article III
of this Protocolmaycontinueto be in forceuntil the expiryof their respectiveterms
of validity evenafter theterminationof this Protocol.

This Protocolis signedin Pekingthis 19thdayof September,1957, in two copies,
eachwritten in theChineseandEnglishlanguages,bothtextsbeingequallyauthentic.

For the Government Forthe Government
of Ceylon: of the People’sRepublicof China:

(Signed)Wilmot A. PERERA (Signed)YEH Chi-chuang

SCHEDULE “A 1”

Aggregatevalueof commoditieswhich Ceylon undertakesto export to China and
China undertakesto import from Ceylon : Rs. 95,000,000(Ninety-Five Million Ceylon
Rupees).

Nameof commodity Approximatequantity

Rubber 30,000metric tons

Othercommodities unspecified

SCHEDULE “A 2”

Aggregatevalue of commoditieswhich China undertakesto export to Ceylonand
Ceylonundertakesto import from China : Rs. 95,000,000(Ninety-Five Million Ceylon
Rupees).

Nameof commodity Approximatequantity

Rice 200,000metric tons
Steel
Coal
Cement
Dried chillies
Garlic
Potatoes
Onions
Othercommodities unspecified
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SCHEDULE “B 1”

Aggregate valueof commoditieswhich Ceylon will endeavourto export to China
and Chinawill endeavourto import from Ceylon: Rs. 165,000,000(OneHundredSixty-
Five Million Ceylon Rupees). (This figure includesthe value of commoditieslisted in
ScheduleA 1.)

Nameof commodity Approximatequantity

Rubber 50,000metrictons
Coconutoil 5,000 metrictons
Cocoa 200 metric tons
Othercommodities unspecified

SCHEDULE “B 2”

Aggregatevalue of commoditieswhich China will endeavourto export to Ceylon
andCeylonwill endeavourto import from China: Rs. 165,000,000(OneHundredSixty-
Five Million Ceylon Rupees). (This figure includes the valueof commoditieslisted in

Nameof commodity

Rice
Cotton textiles.
Tea chests .

Steel
Cement . .

Automobile tyres
Dried chillies .

Newsprint and paper

Garlic
Potatoes
Green gram

Onions
Machinery andequipment
Chemicals
Coal

ScheduleA 2.)

Approximatequantity

270,000metric tons
15,000,000yards
1,000,000sets

20,000metric tons
40,000metric tons
10,000sets
5,000 metric tons
4,000 metric tons
1,500 metric tons

10,000metric tons
4,000 metric tons
4,000 metric tons

Other commodities unspecified
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